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EXHIBIT XII
INSURANCE REQUIREMENTS
FPSO PETROBRAS XX (P-XX)
1. GENERAL

1.1. The risks, obligations and liabilities of Seller pursuant to this Agreement are independent of the insurance policies contracted for and referred to herein and, consequently, the amount of the obligations and liabilities derived from the assumption of such risks may not be reduced by the amount of the aforementioned insurance policies or by the failure to contract for or have sufficient insurance to cover such risks, obligations and liabilities to the prejudice of Buyer or third parties. Seller shall maintain in full force and

effect, solely at its expense, with insurers of international standing satisfactory to Buyer, and in addition to any other insurance coverage required by Laws to be maintained by Seller, the insurance coverage required for Seller hereunder. The insurances required by this clause shall be sufficient to cover the entire insured interest relating to the risks, obligations and liabilities to which the parties involved are exposed as result of this Agreement, as well as the responsibilities delineated in the provisions setting forth the Limitation of Liability under this Agreement.
1.1.1
Each insurance policy shall be placed under terms and conditions conforming to prudent industry practices and with insurers of recognized solvency approved by Seller.
1.1.2
Unless otherwise indicated herein, both the premiums and the benefits paid out under the policies required from Seller shall be denominated and payable in US Dollars.
1.2 The Parties shall bear any expenses related to insurance premiums connected to this Contract, in accordance with legislation in force.
1.3 
In case insurances required in item 2 below are insufficient, Seller shall bear all the damage caused by any accident that may occur, subject to the Limitation of Liability set forth in the Agreement. This condition also applies to any other insurance coverage that was not specified.
1.3.1
The amount set forth in item 2 below is the minimum coverage amount Seller is required to obtain in connection with those policies. In other words, so long as the minimum amounts required are observed and respected, Seller shall be free to contract those insurances that it considers necessary, and for such amounts that better fit its risk management profile and preferences.
1.3.2 
Seller will not be released from the obligation mentioned in 1.3 above even when the minimum insured values indicated by Buyer in item 2 were contracted, as such values are only a minimum requirement.
1.4
Before the commencement of the construction works and no later than 120 (one hundred and twenty) days after Effective Date, and on each subsequent anniversary of such date, Seller shall deliver to Buyer a certificate issued by its insurers in which such insurers confirm the following: (a) the name of the insurance company which issued the policy, (b) the scope (including confirmation of the waiver of the subrogation right referred to in item 1.6), coverage, deductibles, exclusions, limits and expiration date of the policy, (c) that the policy is in full force and effect on the date of certification, (d) that Seller has made all corresponding premium payments and (e) that Buyer has been named as additional insureds in such policy.
1.4.1
In case of insurance policies whose lack thereof may cause damage to Buyer, such policies shall contain a provision mentioning that such insurances cannot be changed or cancelled without Buyer prior consent.
1.5
All the policies required from Seller shall be valid for at least one year and may be renewed sequentially throughout the Contract term. Buyer may require at any time that Seller produces satisfactory evidence that Seller’s policies are in full force and effect.
1.5.1 Each insurance policy shall require that the insurer notify Buyer in writing of (i) the expiration or cancellation of the policy or the occurrence of significant changes therein at least 30 Days in advance and (ii) the nonpayment of the premiums of such policies on the part of Seller within five Days of the expiration of the period for making such payments. Seller shall also immediately notify Buyer of the occurrence of any of the following: (i) any significant loss covered by a policy required from Seller, (ii) any significant dispute with an insurer, (iii) the anticipated cancellation of any policy, (iv) the failure to pay any premium, (v) the failure to maintain in full force and effect, for any reason, any policy required from Seller, and (vi) any significant change in coverage under any of the insurance policies obtained by Seller.
1.5.2 Seller shall notify Buyer at least 15 days in advance of the renewal of each insurance policy.
1.6 
In each policy contracted under this Contract, Seller shall request from its insurers that a waiver of subrogation rights against Buyer and any of its affiliates be included in respect of the risks assumed by Seller. All Insurance Certificates shall contain such express waiver.
1.7 
All insurance policies shall abide by the law of the countries where the Scope of Supply will be performed, without prejudice to the requirement to comply with any Brazilian and other applicable laws herein provided.
1.8
For the activities to be performed in Brazil, the insurance policies shall be acquired from insurers legally authorized by Superintendência de Seguros Privados (SUSEP) to operate in Brazil. According to the Brazilian law, the reinsurance shall be placed as per SUSEP Resolution nº 168, dated December 17th, 2007.
1.9
Seller and its Subcontractors, as additional insured parties under the insurance policies of Buyer, shall comply with all reasonable requests for documents, information and other data related to the Scope of Supply that may be made by the insurer for the proper maintenance and administration of said policies.
1.10
Not Applicable
1.11
Requests made pursuant to Clause 1.9 are extensive to all contractors, subcontractors and suppliers that Seller uses for the implementation of the services of this

Contract, with the exception of those contractors who access the Site on a strictly temporary basis, for the performance of activities that are short in duration, and which do not remain at the Site where the services are performed for a significant length of time. In this latter case, Seller shall make sure that its policies cover such contractors.
1.12
Where applicable, each Party shall bear the responsibility for:

a) Costs of accidents it has caused and is liable for, or for the value of the deductible, whichever the smaller.

b) In cases of accidents caused by a Party, the costs resulting from claims and/or recommendations from insurance companies.
2. SELLER’S INSURANCE
2.1
INSURANCES REQUIRED FROM SELLER WHILE PROVIDING SERVICES OUTSIDE BRAZIL

2.1.1
Seller shall contract insurances to protect its employees and assets, and its liabilities against third parties, related to present Contract, in accordance with the Applicable Laws in force where the contract services are been provided, and any insurances that it considers necessary, with appropriate coverage and insured amounts. 
2.1.2 
Subject to the limits and conditions established in item 22.8 of this Contract, Seller shall release, indemnify, defend, and hold harmless Buyer from and against any and all liabilities, losses, expenses, damages, demands, causes of action, judgments, and claims, suffered by Buyer or by Third Parties, which directly or indirectly arise from or out of, its non-compliance with item 2.1.1 above.

2.2
INSURANCES REQUIRED FROM SELLER WHILE PROVIDING SERVICES IN BRAZIL.

2.2.1
WORKPLACE ACCIDENT INSURANCE (Seguro de Acidentes de Trabalho)

2.2.1.1
Seller shall provide coverage according to the applicable Brazilian laws.

2.2.2
LIFE INSURANCE (Seguro de Vida)

2.2.2.1
For the Seller’s employees, covering death for any reason (MNA), special indemnification for death caused by any accident (IEA), permanent total or partial disability as a result from accidents (IPA), and permanent disability due to a disease (ID), provided that activities are executed in premises or facilities under Buyer responsibility or in the premises of third parties at the service of Buyer.
2.2.2.2
The amount insured shall be at least 36 (thirty-six) times the salary of each employee, it being acceptable, at the Seller´s discretion, to cap the maximum sum under this heading to R$288.000,00 (two hundred and eighty-eight thousand Reais) per employee earning over R$8.000,00 (eight thousand Reais) per month. 

2.2.3
PERSONAL ACCIDENT INSURANCE (Seguro de Acidentes Pessoais)

2.2.3.1
For those of Seller’s collaborators, not directly employed by Seller, coverage shall include death and/or permanent disability arising from accidents occurring during the execution of scope of supply, inasmuch as their activities are performed within facilities under Buyer Group responsibility, or at the facilities of third parties at the service of Buyer.
2.2.3.2
The amount insured shall be at least R$ 1.000.000,00 (one million Reais), per collaborator.
2.2.4
AUTOMOBILE LIABILITY INSURANCE (Seguro de Responsabilidade Civil Facultativo de Veículos – RCF-V - Carteira de Automóveis), if applicable.
2.2.4.1
Seller shall provide coverage for losses and damages caused by owned, non-owned and hired vehicles to be used during the performance of the scope of supply.

2.2.4.2
The limit of such liability shall not be less than R$500.000,00 per occurrence for Bodily Injury and R$100.000,00 per occurrence for Property Damage.

2.2.5
SELLER’S PLANT AND MACHINERY INSURANCE (Seguro de Riscos Diversos – Equipamentos Móveis e/ou Estacionários), if applicable.
2.2.5.1
Insurance to cover material damages to the Seller’s machinery and equipment specifically mobilized at the locations where services are executed, with an indemnification limit equal to the replacement value of the machinery and equipment at the same locations.
2.2.5.2
This item only applies when machines and equipment are located within Buyer’s premises or within facilities of third parties at the service of Buyer.

2.2.6
ACTIVITIES IN MARINE ENVIRONMENTS

Seller shall maintain in full force and effect, throughout all such periods of the Contract term when the services to be provided involve the use of marine/fluvial resources and/or are performed in marine/fluvial settings, the following insurance policies covering all vessels or other floating equipment owned, leased or hired by the Seller:
2.2.6.1
PERSONAL DAMAGE INSURANCE CAUSED BY VESSELS OR THEIR CARGO (Brazilian acronym DPEM)
2.2.6.1.1
Seller shall provide coverage according to the applicable laws where the scope of supply shall be performed.

2.2.6.2
HULL AND MACHINERY INSURANCE with an insured amount equal to at least the actual value of the vessel and/or machinery, and complying with Brazilian Marine Hull Conditions “Básica nº 3” or similar.

2.2.6.2.1
Collision Liabilities shall be 4/4, with total covered under one or both sub-items 2.2.6.1 and 2.2.6.2.

2.2.6.3
PROTECTION & INDEMNITY

2.2.6.3.1
PROTECTION & INDEMNITY placed with a member of the International Group of P&I Clubs, or with insurers, covering wreck and debris removal and oil pollution liability in respect of all vessels, crafts or floating equipment owned, leased or hired by the Seller in the performance of the Contract.
2.2.6.3.2
If insurance cover is obtained from a Brazilian insurance company the coverage shall be at least as per “Cobertura Especial nº 8 – Responsabilidade Civil P&I”.

2.2.6.3.3
The amount selected by the Seller for the coverage shall not limit Seller’s liabilities with respect to third parties.

3.
BUYER’S INSURANCES

3.1
Buyer’s BUILDERS’ RISKS INSURANCE (Seguro de Riscos da Construção)
3.1.1
Buyer will acquire and maintain in full force and effect insurance against physical damages to all Installations during the execution of scope of supply, physical damages during cargo transits under all conveyances from origins to final destinations and also against property damages and bodily injuries to third parties during the execution of the Contract.

3.1.2
Seller shall assume the deductibles mentioned in the insurance policy.
3.1.3
In case the Insurance Market is not able to offer some of the coverage parameters defined herein, Buyer will continue to be responsible for the obligations as under item 3.1.5 below, and the Seller shall not be entitled to any further indemnity or compensation of any kind resulting thereof.
3.1.4
The provisions of item 3.1.1 shall solely apply when the accident is covered by the Builders’ Risks Insurance to be acquired by Buyer as per the Insurance Parameters established in item 3.1.7 herein below.

3.1.5
The Builder’s Risk Insurance policy issuance shall occur within six (6) months counted from the date of signing of the Agreement.

3.1.5.1
Until the policy is issued, the Parties shall be liable to, and shall indemnify each other, for losses and damages arising from any accidents, according to section 14.13.2.1 and in Article 22 of the PSA:
3.1.5.2
In the event that Buyer fails to present the Builders’ Risks Insurance within the specified period of 06 (six) months, Buyer will be responsible for the indemnification of all losses and damages resulting from occurrences, provided that the following conditions are observed:
a) Occurrences are included among the Covered Perils specified in the Insurance Parameters, item 3.1.7 below;

b) The costs to cover losses up to the values of the deductibles established in item 3.1.7.6 shall be assumed by Seller.
3.1.6
SELLER’S DOCUMENTS

3.1.6.1
Seller shall deliver to Buyer the following documents within the timeframes set out below, with time elapsed counted from the Effective Date:
	Description
	Time (month)

	Sub-contracting General Plan 
	2

	List of Main Equipment, with estimates of values and origins (Brazil, Asia, Europe, USA and Canada) 
	3

	Physical / Financial Schedule, detailing the main stages of the Contract
	2

	Quality Procedures 
	3


3.1.6.2
Notwithstanding the above, if Seller fails to meet the deadlines for delivery of the documents listed above, in such a way that Buyer is thereby impaired from acquiring the Builders’ Risks Insurance within the six months period to secure insurance policies as provided for in this item, Seller will be so notified and shall be liable for the indemnification of all losses and damages resulting from occurrences caused by the Seller until such the moment as the insurance policies are acquired by Buyer.
3.1.7
INSURANCE PARAMETERS
3.1.7.1
Assureds

3.1.7.1.1
Buyer, Affiliates, Contractors, Sub-contractors, Financing Entities, and all Suppliers and Sellers (including Seller Group) for Buyer, as well as other parties involved in the Project implementation, distributed by Principal Assureds and Other Assureds as per Welcar 2001 (Appendix 4 included herein) Clause 1 of Scope of Insurance.

3.1.7.2
Coverage Period 

3.1.7.2.1 
The Policy Period will begin no later than 06 (six) months after signature of the Agreement.

3.1.7.3
The Policy Period for different types of insurance coverage shall be determined in accordance with the following provisions:
a)
Insurance cover under this heading shall begin once 06 (six) months have elapsed after the signature of the Agreement and will continue throughout the period of the Engineering, Procurement, Construction and subsequent delivery to Buyer of all Modules and Integration Services for the Floating Production, Storage and Offloading platforms identified herein as PETROBRAS XX (the “UNIT”), and until the attainment of the Milestone – Ready For First Oil, provided that the total cost of minor nature items to be corrected or completed is estimated to be US$20,000,000.00 or less. From the date of delivery of each UNIT to Buyer, there shall begin a period of 12 (twelve) months of Additional Maintenance Coverage;
b)
Coverage against Property Damage and Bodily Injuries to Third Parties Insurance cover under this heading shall begin once 06 (six) months have elapsed after the signature of the Agreement and will continue throughout the period of the Engineering, Procurement, Construction and subsequent delivery to Buyer of all Modules and Integration Services for the Floating Production, Storage and Offloading platform identified herein as PETROBRAS XX (the “UNIT”), and until the attainment of the Milestone – Ready For First Oil.
3.1.7.4
Coverage

3.1.7.4.1
Coverage against Physical Loss or Physical Damage to the Project Property
3.1.7.4.1.1
The insurance coverage shall encompass all risks of physical loss of and/or physical damage to, arising from the engineering, design, procurement, fabrication, load out, towage (worldwide), installation, testing, pre-commissioning, mating, mooring, pull-in, tie-in, commissioning, existence, pre-operation and start-up activities throughout the execution of the Scope of Supply, including the Initial Operations, and others as per conditions.
3.1.7.4.1.2
The coverage will follow the requirements set out in “Welcar 2001 – Offshore Construction Project Policy”.

3.1.7.4.2
Coverage against Physical Damages and Bodily Injuries to Third Parties

3.1.7.4.2.1
Third Party Liability Insurance covering, among others, Sudden and Accidental Pollution and any damage, loss or injury that may occur to any property or person arising out of, or related to the performance of the Scope of Supply;

3.1.7.4.2.2
This coverage will follow the conditions established by “Section II – Liability of Welcar 2001”.

3.1.7.4.3
Coverage against Property Damages caused to Cargo during transits.

3.1.7.4.3.1
The coverage shall comply with the following requirements:
a) 
Coverage against Property Damages caused to property advised to be incorporated into the Project during Land/Air/Sea transits, national and worldwide, by suitable conveyance, and also transits between shipyards or other construction sites.

b) 
Coverage in accordance with Institute Clauses mentioned in 2 – Incorporated Clauses b) of Terms and Conditions (Section I only), Page 13 of WELCAR 2001 – Offshore Construction Project Policy, wording attached to policy.

3.1.7.5
Insured Amounts (100% of Insurable Interest)

	ITEM
	INSURED AMOUNTS (US$)
	Remarks

	Estimated Full Contract Value
	HOLD 
	At risk 

	Buyer supplied equipment and services
	HOLD
	At risk

	Third Party Liability
	50,000,000.00 
	By occurrence and aggregate 


3.1.7.6
Deductibles (100% of Insured Interest) 
	DESCRIPTION
	AMOUNT (US$)

	Cargo Transits
	500,000.00

	Onshore activities, Fabrication, Procurement 
	500,000.00 per occurrence

	Offshore activities and Associated Subsequent Maintenance 
	1,500,000.00 per occurrence

	Tows within Waters to Final Offshore Site or other Locations  
	1,500,000.00 per occurrence

	Stand-by Charges 
	72 hours

	All Non-Specified Activities  
	1,500,000.00 per occurrence

	Third Party Liability 
	250,000.00 per occurrence


3.1.7.7
Coverage with Specific Sub-limits (Valid to 100% of Insurable Interest)

3.1.7.7.1
The coverage below is subject to the following Sub-limits:

a)
 Defective Part Buyback Endorsement: Sub limit of US$5,000,000.00 per occurrence and in the aggregate.

3.1.7.7.2 
Each of the coverage below is subject to the specified sub-limits and also to a joint aggregate limit of US$20,000,000.00:

a) 
Offshore Cancellation Costs Clause: Sub-limit of US$10,000,000.00 per occurrence and in the aggregate;

b) 
Standby Clause: Sub-limit of US$10,000,000.00 per occurrence and in the aggregate; 

c)  
Forwarding Charges: Sub-limit of US$5,000,000.00 per occurrence and in the aggregate;

d) 
 Expediting Expenses: Sub-limit of US$5,000,000.00 per occurrence and in the aggregate; 

e)  
Test and/or Leak Search Costs: Sub-limit of US$5,000,000.00 per occurrence and in the aggregate;

f) 
Evacuation Expenses: Sub-limit of US$5,000,000.00 per occurrence and in the aggregate.

3.1.7.7.3
Sue and Labour, Removal of Wreckage and Additional Works are included with an Additional Joint Limit of 25% of the scheduled value contained in the latest agreed Schedules B1 and B2 at time of loss of the item or items which are the subject to the additional coverage:

3.1.7.7.3.1
Buyer, at its sole discretion, can authorize Seller to incur cost that exceed the limits specified in item 3.1.7.7.3 above;

3.1.7.7.3.2
In such case, such additional costs shall be considered as “Change Orders” to be paid through an Amendment to the Contract.  
3.1.7.7.4
Specific Conditions of Buyer policy

3.7.7.7.4.1 
The following conditions shall apply:

a)
Condições Gerais Brasileiras da Apólice de Cascos Marítimos (Circular SUSEP 01/85), as per wording; 

b)
 Incorporating Radioactive Contamination, Chemical, Biological, Bio-Chemical and Electromagnetic Weapons Exclusion Clause (10/11/03 Cl. 370), as per clause;

c) 
Incorporating Cyber Attack Exclusion Clause (10/11/03 Cl. 380), as per clause;

d) 
General Rules for Reinsurance and Retrocession – Exclusion Clause – Interpretation of Dates by Electronic Equipment – CIRC. PRESI – 02/98 – Geral -011/98, dated Sep 1, 1988, as per clause;

e) 
Brazilian Law and Jurisdiction;

f) 
Excluding Sabotage, Terrorism, Expropriation, Nationalization, Deprivation and Confiscation;

g) 
Terrorism Acts Exclusion Additional Clause, as per wording;

h) 
Excluding War and Strikes Risks;

i) 
Excluding Political, Credit and Financial Guarantee Risks Additional Clause;

j)  
Excluding Business Interruption and Loss of Hire or Loss of Rent;

k) 
Clause 16 – Terrorist “Buy-back” Clause, of Terms and Conditions for Section I, of WELCAR 2001 wording is deleted.
3.1.7.7.5 To calculate the amount in respect of Schedules A and B1 and B2, please consider the following definitions:

a) Schedule A: Estimated Completed Value (ECV) plus 25%;

b) Schedules B1 and B2: are composed by the Unit Price Schedule items (Exhibit 21 – Price Schedule) plus the values of other constituent elements of the Project (such as materials and work/managerial inputs provided by Buyer etc., not included in the value of the contracts, and allocated in accordance with the contractual schedule of events). Schedules B1 and B2 must be up-dated as and when the values contemplated in it change or the Schedule itself changes.                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                   
3.2
BUYER’S CORPORATIVE THIRD PARTY LIABILITY INSURANCE (Seguro de Responsabilidade Civil)
3.2.1
During such times as Seller and its subcontractors are undertaking operational activities throughout the term of this Contract, in accordance with its provisions, they shall be covered by Buyer’s General Third Party Liability Insurance up to an insured value of US$250 million, and neither they, nor their respective rights and interests, shall be subject to the subrogation rights of Buyer’s Insurer.
3.2.2
Not Applicable

3.3
Not Applicable 
3.4 
CORPORATE OPERATIONAL RISKS INSURANCE FOR OFFSHORE PHYSICAL INSTALLATIONS (Seguro Corporativo de Riscos Operacionais das Instalações Offshore)
3.4.1 
During such times as Seller and its subcontractors are performing services throughout the term of this Contract, in accordance with its provisions, at a Site covered by Buyer’s Corporate Operational Risks Insurance for Offshore Physical Installations, they shall be considered as additional assured parties pursuant to such a policy, and neither they nor their respective rights and interests shall be subject to the subrogation rights of Buyer’s Insurer.
3.5
P&I COVERAGE
3.5.1
From the Sail Away date and up until the term of the Contract has expired, Buyer will enroll the UNIT in a P&I Club, under conditions similar to those covering other similar units of the Buyer’s fleet.
4 APPENDIX I
4.1

Welcar 2001 Wording - Offshore Construction Project Policy.
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5 APPENDIX II

5.1

Joint Rig Committee - Upstream Construction Code of Practice, Upstream Construction Scope of Work and Upstream Construction Certificate of Approval Requirements and Examples.

Note: complementary guidelines to the Welcar 2001 Wording document, applicable to item 15 of the chapter TERMS AND CONDITIONS - "15. WARRANTY (EXEMPLARY—FINAL VERSION TO BE AGREED)".


[image: image2.emf]12.02 - Exhibit XII -  Appendix II - JRC.pdf

[image: image3.png]



[image: image5.jpg]

Page 11 of 12

_1397515094.pdf
INDEX

ANEXO

WELCAR 2001

OFFSHORE CONSTRUCTION PROJECT POLICY

INDEX

SCOPE OF INSURANCE

1
2
3.
4

ASSUREDS

SPECIAL CONDITIONS FOR OTHER ASSUREDS
LOSS PAYEE

POLICY PERIOD

GENERAL TERMS AND CONDITIONS

1.

© © N O 0 M w DN

L e O e
N o ok~ D P O

PREMIUMS

SUBROGATION

WAIVER OF SUBROGATION
PERCENTAGE INTEREST CLAUSE
ORDER OF PRECEDENCE

LAW AND JURISDICTION

CLAIMS CURRENCY CLAUSE

HELD COVERED CLAUSE

DIVESTMENT CLAUSE

DUE DILIGENCE

PERMISSION TO OCCUPY AND OPERATE
AGREEMENT WITH CARRIERS, ETC.
INSOLVENCY

INSPECTION AND AUDIT

CANCELLATION

CONFLICTING STATUTES

ASSIGNMENT OR MODIFICATION OF POLICY

PAGE NO.
1-3
4
4

o o1 o1 o1 g1 O

~N OO O O OO O

© N N~

Z\IGERENCIAMENTO DE RISCOS\Welcar 2001 - Insuran®ffshore Construction Project Policy\WELCAR 200hsurance Offshore Construction Project Policg.do





18. ACCEPTANCE
19. FORFEITURE
20. DISCOVERY CLAUSE
SECTION I - PHYSICAL DAMAGE
1. COVERED PERILS
COVERED PROPERTY
POLICY LIMIT
DEDUCTIBLES
ESCALATION CLAUSE
TERMS AND CONDITIONS FOR SECTION 1

a k> 0D

1. BASIS OF RECOVERY

2. INCORPORATED CLAUSES

3. LOSS NOTIFICATION

4. ERRORS AND OMISSIONS

5.  PROJECT ALTERATIONS AND AMENDMENTS

6. POLLUTION HAZARD CLAUSE

7. DEFECTIVE PARTS

8. GENERAL AVERAGE AND SALVAGE CHARGES
9. SUE AND LABOUR CLAUSE

10. ADDITIONAL WORK

11. REMOVAL OF WRECK, WRECKAGE AND/OR DEBRIS
12. TESTS, LEAK AND/OR DAMAGE SEARCH COSTS
13. STAND-BY CHARGES

14. CLAIMS SURVEYS/ADJUSTING CLAUSE

15. WARRANTY

16. TERRORIST “BUY-BACK” CLAUSE

17. FORWARDING CHARGES

18. PAYMENT OF CLAIMS

19. MAINTENANCE

20. OTHER INSURANCE

PAGE NO.
8
8
9
10
10
10
10
10
11
11
11
12
13
14
14
14
14
15
15
16
16
16
16
16
17
17
19
19
19
20

Z\IGERENCIAMENTO DE RISCOS\Welcar 2001 - Insuran®ffshore Construction Project Policy\WELCAR 200hsurance Offshore Construction Project Policg.do





DEFINITIONS FOR SECTION 1
EXCLUSIONS FOR SECTION 1
SECTION Il - LIABILITY
INSURING AGREEMENT FOR SECTION I
1. COVERAGE
2. DEDUCTIBLE
3. LIMIT OF LIABILITY
4. DEFENCE AND SETTLEMENT
TERMS AND CONDITIONS FOR SECTION |l
1. NOTICE TO UNDERWRITERS
2. ADMISSION OF LIABILITY
3. OTHER INSURANCE
4.  CROSS LIABILITIES
DEFINITIONS FOR SECTION I
EXCLUSIONS FOR SECTION II

DECLARATIONS
SCHEDULE A
SCHEDULE B

PAGE NO.
20
20
23
23
23
23
23

23
24

24
24
24
24
25
25

30
32
32

Z\IGERENCIAMENTO DE RISCOS\Welcar 2001 - Insuran®ffshore Construction Project Policy\WELCAR 200hsurance Offshore Construction Project Policg.do





OFFSHORE CONSTRUCTION PROJECT POLICY

Subject to the terms, conditions and exclusions hein, this Policy provides coverage for
certain physical damage and liabilities incurred bythe Assureds. Section |—Physical
Damage and Section Il—Liability are distinct sectims, with the exception that the
Scope of Insurance and General Terms and Conditionselow shall apply to Section |
and Section II.

Please review this entire Policy carefully and distss the coverage hereunder with your
insurance agent, broker or other representative

SCOPE OF INSURANCE
(Applicable to Section | and Section Il)

Subject to the insuring agreements, applicable geroonditions and exclusions, this
insurance covers the following activities undertakethe course of the project identified in
Item 2 of the Declarations (hereinafter, the “Pctjg provided such activities are within the
insured values. Covered activities include: preougnt, construction, fabrication, load out,
loading/unloading, transportation by land, seaiofiacluding call(s) at port(s) or place(s) as
may be required), storage, towage, mating, insiafiaburying, hook-up, connection and/or
tie-in operations, testing and commissioning, exise, initial operations and maintenance,
project studies, engineering, design, project memet, testing, trials, pipelaying,
trenching, and commissioning. Covered activitieg/ralso include direct consequences from
drilling operations, but only where declared to agdeed by Underwriters.

The Policy shall be deemed to be a separate inseiianrespect of each Principal Assured
hereunder without increasing Underwriters’ limitdiability.

1. ASSUREDS
Principal Assureds

i (NAME(S))
Company and/or joint venturers as they may nosubsequently exist.

il. Parent and/or subsidiary and/or affiliated amd{ssociated and/or inter-related
companies of the above as they are now or may ferdse constituted and
their directors, officers and employees, whileragin their capacities as such.

Other Assureds

iii. Project managers.

iv. Any other company, firm, person or party (indilng contractors and/or sub-
contractors and/or manufacturers and/or suppligit) whom the Assured(s)

named in i, ii, iii and iv have entered into wriiteeontract(s) directly in
connection with the Project.
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2. SPECIAL CONDITIONS FOR OTHER ASSUREDS

It is a condition precedent for any party identfiea Other Assureds definition clause iii. and
iv. above to benefit from the Other Assureds statuger the Policy that they perform their
operations according to Quality Assurance/Qualiyitol system(s) which comply with the

Quality Assurance/Quality Control provisions passedby the Principal Assureds through
each and every written contract awarded within ghepe of insured works as scheduled
under the Policy.

The interest of the Other Assured(s) shall be m¢hroughout the entire Policy Period for
their direct participation in the venture, unleggafic contract(s) contain provisions to the
contrary. The rights of any Assured under thisiiaace shall only be exercised through the
Principal Assureds. Where the benefits of thisiiasce have been passed to an Assured by
contract, the benefits passed to that Assured bhatlo greater than such contract allows and
in no case greater than the benefits provided utigeinsuring agreements, terms, conditions
and exclusions in the Policy.

3. LOSS PAYEE
Losses and returns of premiums payable to (NAMBrder.
4, POLICY PERIOD

As detailed in Item 3 of the Declarations.

GENERAL TERMS AND CONDITIONS
(Applicable to Section | and Section 1)

1. PREMIUMS
Premium shall be payable as provided in Iltem Gefl2eclarations.
2. SUBROGATION

Underwriters shall be subrogated to all rights Whiee Assured may have against any person
or other entity, other than Principal Assureds @tler Assureds, in respect of any claim or
payment made under Section | or Section Il of tbhécl. The Assured shall execute all
papers required by the Underwriters and shall arate with the Underwriters to secure
their subrogation rights.

3. WAIVER OF SUBROGATION

Underwriters agree to waive rights of subrogatigaiast any Principal Assured(s) and/or
Other Assured(s). The Assureds shall not grant waiver of subrogation to drilling
contractors and/or their sub-contractors withoutawmiing Underwriters’ agreement to a
specific endorsement to this Policy prior to thenoeencement of operations.

As a condition precedent to their benefiting frdme automatic waiver of subrogation in this

clause, Other Assureds must perform their operat@mcording to Quality Assurance/Quality
Control system(s) that comply with the Quality Assce/Quality Control provisions passed
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on by the Principal Assureds through each and eweityen contract awarded within the
scope of insured works as scheduled under theyPolic

4. PERCENTAGE INTEREST CLAUSE

All values, limits, deductibles and premiums comédl in the Policy are in respect of a 100%
interest and shall be reduced in proportion toitiggvidual Principal Assured(s) interest as
declared or as may be subsequently declared arddfgy Underwriters.

5. ORDER OF PRECEDENCE

All clauses incorporated into the Policy by refaeithereinafter the “Incorporated Clauses”)
apply insofar as they do not conflict with the wiogl of the Policy. In the event that the
Incorporated Clauses conflict with this Policy wiogl this wording shall take precedence.

6. LAW AND JURISDICTION

It is understood and agreed that the Policy shalgbverned by English law and practice.
Any dispute, controversy or claim arising out ofrelating to the Policy shall be submitted to
and determined by the courts of England and Waleg;h shall have exclusive jurisdiction

of all such matters.

7. CLAIMS CURRENCY CLAUSE

Whereas the Policy is issued in US dollars, itgsead that, if any Assured so elects after
acceptance of a claim by Underwriters but befotdeseent of the claim, Underwriters may
effect payment in US dollars or sterling, at rateexchange at the mid point of the closing
rates between sterling and US dollars as publighéde Financial Times two working days
before payment is issued by Underwriters.

8. HELD COVERED CLAUSE

In the event the interest is requisitioned foetibk use, confiscated, nationalised, pre-empted
or otherwise appropriated, wholly or in part, tr@i& shall continue to cover the contingent
liability of the Assured, subject to the insuringr@ements, terms, conditions and exclusions
herein, for a period of fourteen days after suchnév Thereupon the Policy shall terminate
unless there be prior agreement by the Underwritecentinue coverage.

9. DIVESTMENT CLAUSE

Upon divesting a portion or all of its interest tihe project, a Principal Assured shall
immediately notify Underwriters of the divestmentnderwriters agree to provide cover
hereon for the new owners of the divested intefi@sa period of 14 days from the date of
divestment on the same terms and conditions. @geeffor the divested portion will
automatically terminate 14 days after the divestnuehess Underwriters and the new owner
reach agreement to continue the coverage.

In the event the new owner elects not to contirmer@age hereunder, Underwriters agree to
adjust their acceptance of risk and premiums payaibbm the termination date.

Furthermore, after coverage for the divested portexminates, Underwriters shall have no
obligation to make payments to or on behalf of ikeer owner(s) of the divested interest or
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their insurers, even if loss or damage results feomOccurrence or event that takes place
prior to the divestment date.

10. DUE DILIGENCE

It is a condition of the Policy that the Assuretislsexercise due care and diligence in the
conduct of all operations covered under the Poligylising all safety practices and
equipment generally considered prudent for suchratip@s. In the event any hazardous
condition develops, including with respect to angllwrom which consequential damages
covered by the Policy may arise, the Assureds statheir expense make all reasonable
efforts to prevent the occurrence of a loss insagainst under the Policy.

11. PERMISSION TO OCCUPY AND OPERATE

Permission is granted to occupy and operate anyopoor portions of the property insured
and such occupancy or operation shall not constiticeptance of the property insured,
subject to any adjustment of premium as applicabid, prior notification to Underwriters.

12. AGREEMENT WITH CARRIERS, WAREHOUSEMAN & OTHER B AILEES

The Assureds may waive their right(s) of recoveggiast private or contract carriers in
writing prior to loss, and may accept bills of laglior receipts from common carriers,
warehousemen or other bailees limiting their ligjgilbut this insurance shall not inure to the
benefit of any carrier, warehousemen or bailee.

13. INSOLVENCY

The insolvency, bankruptcy, receivership or anysaf or inability to pay of the Assured
and/or any other insurer shall not operate to:

a. deplete the Deductibles set out in Item 5 ofQkelarations;
b. increase Underwriters' liability under the Pglior
C. increase any Underwriter's share of liabilitgenthe Policy.

14. INSPECTION AND AUDIT

Underwriters shall be permitted but not obligatedinspect the Assured’s property and
operations at any time. Neither the Underwritegdit to make inspections nor the making
thereof nor any report thereon shall constituteiagertaking on behalf of or for the benefit
of the Assured or others, to determine or wartaatt such property or operations are safe.

Underwriters may examine and audit the Assuredskb@nd records at any time during the
Policy Period and extensions thereof and withieehyears after the final termination of the
Policy, as far as such books and records relateetsubject matter of this insurance.

15. CANCELLATION

The first named Principal Assured set out in Iteof the Declarations may cancel the Policy
on behalf of all Assureds at any time prior to fingt Occurrence that gives rise or may give
rise to a covered loss. Notice of cancellatiorlldf@sent to Underwriters through the party
identified in Item 7 of the Declarations. Such io@tshall be sent by registered mail,
facsimile, e-mail or hand-delivery, and shall statben, not less than thirty (30) days
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thereafter, cancellation shall be effective. Notxd cancellation shall not be effective on the
date specified in the notice unless the party ifledtin Item 7 of the Declarations forwards
the notice to Underwriters within 72 hours aftecaiging it. A notice of cancellation
complying with the requirements of this clause kteminate the coverage of all Assureds
under this Policy on the effective date statecheriotice. The first named Principal Assured
shall be responsible for notifying all Assured< tie Policy has been cancelled.

If the first named Principal Assured cancels thiclpUnderwriters shall calculate the return
premium in accordance with the level of exposureghendate of cancellation. In any event,
Underwriters shall retain at least the short ratgprtion of the premium for the period the
Policy has been in force, in accordance with thecaed table.

16. CONFLICTING STATUTES

Any and all provisions of this insurance that catflvith the statutes of the state or country
wherein this insurance is issued are understoadacel and acknowledged by Underwriters
and the Assured(s) to be amended to conform to Stathites.

17. ASSIGNMENT OR MODIFICATION OF POLICY

This Policy is made and accepted subject to thalitons, limitations, agreements and
declarations and all endorsements signed by Undergy and shall constitute the entire
contract between the Underwriters and the Assured{s notice or assignment of any right
under the Policy nor any change, waiver or extengb its terms shall be valid unless
endorsed hereon and signed by Underwriters.

In the event of the death, bankruptcy or receiviprehan Assured within the Policy Period,
the Policy shall, except in the event of cancallaticover the legal representative of the
Assured, provided that notice in writing is givero tthe Underwriters through
e e e e e e ene e eee e WIEHIN thirty days after th date of
such death, insolvency, bankruptcy or receivership.

18. ACCEPTANCE

By accepting the Policy, each Assured declarestligaseveral statements in the application,
schedules and proposal are true and are hereby empdet of the Policy. Each Assured
recognises that the Policy is issued by the Undtxsrin reliance upon such statements and
in consideration of the premium to be paid by tresuxed.

19. FORFEITURE

If an Assured shall breach any provision of theid@olthere shall be no coverage for that
Assured as to the particular claim in connectiothwvhich the breach occurred, provided
that there is no statute to the contrary in thenbguor state in which the insurance was made.
If any Assured shall make any demand for indemuoitger this Policy that is false or

fraudulent, as regards amount or otherwise, thigyshall become null and void, and all
coverage hereunder shall be forfeited
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20. DISCOVERY CLAUSE

Claims under the Policy shall only be recoveraldesbnder if the Assured has discovered
and reported such loss, damage or Occurrence ternters within 12 months from expiry
of the Project Period set out in Item 3 of the Reations and concurrent with specific
maintenance period(s) set out in Item 3 of the &rations and described in Section I, Terms
and Conditions, Clause 19 below.

This clause shall not, however, restrict the tirtteeovise allowed for establishing the extent

and/or effecting of repairs and/or presentationaoflaim in respect of such loss and/or
damage discovered and reported in accordance latfotegoing paragraph.
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SECTION I--PHYSICAL DAMAGE
1. COVERED PERILS

Subject to the terms, conditions and exclusiongiheSection | insures against all risks of
physical loss of and/or physical damage to the gntypcovered hereunder, provided such
loss or damage arises from an Occurrence withirPtiey Period set out in Item 3 of the
Declarations.

2. COVERED PROPERTY

This insurance covers works executed anywhere éenwibrld in the performance of all
contracts relating to the Project including (pr@ddhey are included in the contract values
declared to Underwriters and insured herein) matericomponents, parts, machinery,
fixtures, equipment and any other property destitedecome a part of the completed
project, or used up or consumed in the completioth® project. This insurance shall also
cover (provided they are declared to and agreedrmerwriters) all temporary works, plant,
equipment, machinery, materials, outfits and adiperty associated therewith, whether such
items are intended to form a permanent part ofwheks or not, including site preparatory
work and subsequent operational risks.

It is understood and agreed that any insured eceniprand/or property that is not for
incorporation into the contract works shall be gedewnhilst it is being utilised in the Project
and whilst in transit from the Project site(s)iltite earlier of the date of arrival at its final
destination or the 30th day after its removal fritve Project site(s).

3. POLICY LIMIT

Underwriters’ total liability under Section | fofl @laims arising out of any one Occurrence
shall not exceed 125% of the latest agreed Sché@ll@alues, including payments made
under the sue and labour clause, the additionak wt@use and the removal of wreckage
and/or debris clause (each of which is separaietitdd under the appropriate coverage
clauses).

In the event of escalation as provided under el&usf Section I, Underwriters’ total liability
under Section | for all claims arising out of amedOccurrence shall not exceed 150% of the
initial Schedule "B" values, including payments macdder the sue and labour clause, the
additional work clause and the removal of wreckageé/or debris clause, and the Escalation
Clause (each of which is separately limited unberappropriate coverage clauses).

Notwithstanding anything contained herein, Undéess’ maximum limit of liability in
respect of Section | shall not exceed the Schedtlealue in the aggregate.

4. DEDUCTIBLES

Underwriters’ liability under Section | of the Pojishall be subject to the Deductibles set out
in Item 5 of the Declarations.
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5. ESCALATION CLAUSE

Whereas the values stated in the Declaration atithe the risk was bound represent the
Estimated Completed Value and are therefore pmavaj it is agreed that the final
completed value of the property insured hereinldeathe insured value.

Should the insured values, determined as above:-

a. exceed the provisional value stated in Sche@ul¢he Assureds agree to
declare to Underwriters hereon the amount of suckss and to pay premium
as agreed, and Underwriters agree to accept thepogionate share of the
increase; or

b. be less than the provisional value stated ine&gle B, the sum insured by
Underwriters shall be reduced proportionately, &htblerwriters agree to
return premium as agreed on the amounts by whiein thspective lines are
reduced.

Nevertheless, should the insured value exceed 1@b%e initial declared value as per
Schedule B, then the limits of indemnity under ®erct shall be 125% of the initial schedule
values, any one Occurrence, but always subjecheolimits of recovery as provided for
elsewhere in the Policy and in accordance withaiipeed "B" scheduled amounts as per the
Declarations at the time of loss.

TERMS AND CONDITIONS
(Section 1 only)

1. BASIS OF RECOVERY

In the event of an Occurrence covered under Settarthe Policy, Underwriters agree to
indemnify the Assured on the following basis:-

a. items repaired or replacetNew for Old' plus towage, installation and @ther
costs necessarily incurred and duly justified ipaie or replacement - as per
latest agreed Schedule B.

b. replacement with items which are redesignedf arewv design provided such
replacement is actually commenced and no repairegiacements are carried
out on the item which sustained physical loss orysmal damage,
indemnification hereunder shall be on the basieasonably estimated figures
in accordance with paragraph la. above.

C. items not repaired or replaced

(1) for items which are a total and/or constructie¢al loss, the actual
items costs incurred up to time of loss as pestatgreed Schedule B.

(i) for partial physical loss of or physical daneatp an insured item, the
reasonable depreciation arising from the unrepai@uage, deemed
to be the reasonable cost of repairing such daroage new for old
basis plus (in the event repairs are not undertédereasons entirely
outside the control of the Assured) towage, inatalh and other
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similar costs directly incurred in respect of them lost or damaged,
up to the point of loss and, to the extent thathscasts have been
prepaid or the Assured is committed to paying anahiable to revoke,
but not to exceed amounts as per the latest a@eeedule B.

d. use of prehired vessels/equipmert is understood and agreed that if, in the
event of physical loss and/or physical damage ¢optioperty insured which is
covered by Section |, repairs and/or reinstatenaewl/or replacement and/or
salvage are carried out by vessels and/or craffoardjuipment and/or labour
which the Assured have on charter, hire or corgchtd them, the cost or the
proportion thereof shall be based on the pre-agh@edor contract rates for
such employment when used in or about the repanstatement, replacement,
or salvage of losses covered by Section | and bleadlo recoverable as a claim
hereon. In the event that the Assured utilisesws vessels, craft, equipment,
material or labour for any repair, reinstatemeaplacement or other work in
respect of physical loss and/or physical damagesreal by Section I, then,
subject otherwise to the terms and conditions efRblicy, a reasonable charge
in respect of such work shall be recoverable asasnchereon. Provided
always that the recoverable costs referred toisighragraph shall not exceed
the costs of employing approved vessels and/ot araf/or equipment and/or
materials and/or labour from other available sosirce

In respect of paragraphs a. and b. above, in natesrell Underwriters be liable for any
increased cost or expense of repair or construdtjoreason of law, ordinance, regulation,
permit or licence regulating construction or regairany increased cost or expense incurred
by reason of betterment or alteration in design.

Additional insurance costs and (re)certificationstso attaching to damage repair or
replacement work are covered hereunder as pahneofdlues insured subject to inclusion of
the original insurance costs in the initial EstiethEinal Completed Value of the works.

Provided always that where any of the aforesaidscasate to retrieval of a damaged item
and/or subsequent (re)installation of that repaitesh or a replacement, and such costs or
part thereof would in any event have been incubethe Assured irrespective of the insured
physical damage, or otherwise benefit the Assune@spect of uninsured matters, then such
costs shall be apportioned in a fair and reasonafd@ner between the Assured and
Underwriters.

2. INCORPORATED CLAUSES

The following clauses are incorporated into theidyoby reference, with the amendments
described below:

a. Institute Clauses for Builders Risks (1st Jui®88) amended as below,
including the deletion of the Earthquake and VoicaBruption Exclusion
Clause No. 6, including cost of site preparatorykmost or expended as a
result of insured perils, and including modificaisoto Clause 5, paragraph 5-
1, as hereafter quoted/amended:-

5. PERILS
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51 SUBJECT ALWAYS TO ITS TERMS, CONDITIONS AND
EXCLUSIONS this insurance covers all risks of phgsiloss of or
physical damage to the subject matter insured daasd discovered
during the period of the insurance.

AS SET FORTH IN EXCLUSION 1.I. HEREIN, IN NO CASE SHALL
THIS POLICY COVER THE COST OF RENEWING FAULTY
WELDS.

Institute War Clauses Builders Risk (1st June 1988)

Institute Strikes Clauses - Builders Risk (1st JLi9&8).

b. The following conditions shall apply to any padf the property insured
herein that are in storage (ashore or afloat),itmadinloading and in transit
other than by means of their own buoyancy or bymaes floatation tanks.
These conditions shall continue until midnight dre tday on which off-
loading at final offshore site is completed andlIsireclude the Collision
Clause provisions of the Institute Clauses for @en$¢ Risks (1st June 1988).
Subject as applicable to:-

Institute Cargo Clauses (A) 1st January 1982

Institute Classification Clause 13th April 1992heve insured property is
carried as cargo.

Institute War Clauses 1st January 1982.
Institute War Clauses (Air) 1st January 1982.
Institute War Clauses (Post) 1st January 1982.

Institute Strikes, Riots and Civil Commotion Class(Cargo) 1st January
1982.

Institute Strikes, Riots and Civil Commotion ClaagAir Cargo) 1st January
1982.

The MAR Form is deemed incorporated herein in @espf transits covered
under the 1st January 1982 Clauses.

3. LOSS NOTIFICATION
The Assured will render a signed and sworn prodbsé after an Occurrence as soon as may
be reasonably practicable thereafter (taking irdns@eration the nature of the Assured's

operation) stating the time, place and cause o, lis interest of the Assured and of all
others in the property, the value thereof and theumt of loss or damage thereto.
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4. ERRORS AND OMISSIONS

Any unintentional or inadvertent error or omissionname or description under Section |
shall not operate to the prejudice of the Assupdyided that the error or omission is
corrected when discovered by the Assured and ailvise Underwriters prior to any
Occurrence giving rise to a claim hereunder.

5. PROJECT ALTERATIONS AND AMENDMENTS

Underwriters agree to hold covered all amendmemtd alterations to the Project
specification subject to the terms and conditiohthe Policy for a period of 60 days from
the date of such amendments and/or alterationgeduto the Principal Assured notifying
Underwriters of any material and/or significaneadttions promptly within the 60-day period.
In order for coverage for such material and/or ificgmt amendments and alterations to
extend beyond 60 days, the Principal Assureds andetwriters must agree upon the
additional premium to be applied.

6. POLLUTION HAZARD CLAUSE

Subject to the terms and conditions of the Polihis insurance covers physical loss of or
physical damage to the property insured hereundectly caused by any governmental
authority acting under the powers vested in theqréwent or mitigate a pollution hazard, or
threat thereof, provided such act of governmenttli@ity has not resulted from want of due
diligence by the operator for the Principal Asssréd prevent or mitigate such hazard or
threat.

Coverage provided by the above paragraph shalleadeand to cover any other physical loss

or physical damage caused or inflicted by ordeammf governmental body or agency after

consultation with officials and engineers of thes®d relating to the insured project but

only in respect of interests covered by Secticemtj always subsequent to physical loss and
physical damage resulting from a peril insured rgjai

7. DEFECTIVE PARTS

The insurance afforded by Section | covers physieas and/or physical damage to the
property insured herein occurring during the PoRsriod and resulting from a Defective
Part, faulty design, faulty materials, faulty orfetdive workmanship or latent defect even
though the fault in design may have occurred godhe attachment date of the Policy.

Section |, however, does not provide coverémeloss or damage to (including the cost of
modifying, replacing or repairing) any DefectiverPigself, unless all of the following are
satisfied:

a. such Defective Part has suffered physical loss hysigal damage during the
Policy Period;

b. such physical loss or physical damage was causeuth liysured peril external to
that part; and

c. the defect did not cause or contribute to the maydoss or physical damage.
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In no case shall Section | provide coverage for emst or expense incurred by reason of
betterment or alterations in design.

In the event of the total physical loss or totaygibal destruction of one or more of the items
listed in the Schedule "B" attached to the Politygn this exclusion shall only apply to an
identifiable part or parts of such scheduled itertems.

For the purposes of this clause a "Defective Pardlll mean any part of the subject matter
insured which is or becomes defective and/or umfiunsuitable for its actual or intended
purpose, whether by reason of faulty design, faultgterials, faulty workmanship, a

combination of one or more thereof or any othesoeawhatsoever. The term “Defective
Part” shall also include such ancillary componemibjch are not themselves faulty, but
which would normally be removed and replaced by mevwwponents when the component
that is faulty is rectified.

This clause shall prevail in the event of any dohfbr inconsistency with any other clause
forming part of the Policy. The terms of this dauare not intended and shall not be
construed as providing coverage not otherwise peavunder the Policy.

8. GENERAL AVERAGE AND SALVAGE CHARGES

General Average and Salvage charges are payabl@prasded in the contract of
affreightment, or if there be no contract of afffgiment according to York/Antwerp Rules
1990 amended. In the event the contributory veduéhe purpose of contribution to General
Average or Salvage charges exceed the insured,vtlaeagreed that such General Average
or Salvage charges shall nevertheless be paidlibyfWnderwriters hereon, provided always
that the amount recoverable under Section | ineespf partial loss arising from any one
casualty shall not exceed the value applicablbgatem.

General Average deposits are payable on producfi@eneral Average Deposit receipts.

Underwriters agree, if required, to provide Genédnadrage guarantees or Salvage security in
respect of property insured by the Policy.

9. SUE AND LABOUR CLAUSE

It is further agreed that in the case of any imminghysical loss or physical damage to the
property insured hereunder, which is the direatltesf a peril insured against, the Assureds,
their servants and their agents may sue, labourti@wel for, in and about the defence,
safeguard and recovery of the subject matters énlswithout prejudice to this insurance and
may incur reasonable expenses in efforts to aweniinimise a loss which may fall under

Section |I.

The expense so incurred shall be borne by the Adsuand Underwriters proportionately to
the extent of their respective interests. No amtsUnderwriters or the Assureds in

recovering, saving or preserving the property iadushall be considered as a waiver or
acceptance of abandonment.

Underwriters limit of liability under this clauséal be 25% of the scheduled value contained

in the latest agreed Schedule B at time of logh®item or items that are the subject of such
sue and labour.
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10. ADDITIONAL WORK

In the event that the structure or insured propierget down or wrongly positioned, which is
the direct result of a peril insured against, Umdders shall indemnify the Assureds for the
cost of additional work that is required in respetipositioning or repositioning, sinking,
submerging and stabilising the property insureceinemsofar as such cost does not fall
within the cover afforded by the sue and labouusta However Underwriters’ liability
under this clause shall not exceed the percentagers that would be recoverable under the
sue and labour clause and then only to the extertthe Policy Limit is not exhausted by a
claim under the sue and labour clause.

11. REMOVAL OF WRECK, WRECKAGE AND/OR DEBRIS

Following an Occurrence covered by Section |, Undiéers shall indemnify the Assureds

for all costs of or incidental to the actual oreatpted raising, removal or destruction of the
wreckage and/or debris of the insured propertytherprovision and maintenance of lights,
markings, audible warnings for such wreckage andéaris when the incurring of such costs
is compulsory by any law, ordinance or regulatieonwthen the Assured hereunder is liable
for such costs under written contract or when suatkage and/or debris interferes with the
Assured's normal operations.

Underwriters' limit of liability under this clausshall be 25% of the scheduled value
contained in the latest agreed Schedule B at tifrless of the item or items which are the
subject of such removal of wreckage and/or debris.

12. TESTS, LEAK AND/OR DAMAGE SEARCH COSTS

If it becomes necessary to repeat any test(s) amdid(s) or to carry out subsequent test(s)
and/or trial(s) as a result of a physical lossloysical damage to the insured property arising
from an Occurrence covered under Section |, Undtsrwill bear the cost of any such
repeated and/or subsequent test(s) and/or trial{p)ect to a sub-limit o{AMOUNT)
(100%) any one Occurrence, but never to exceednatig@xpenditure as identified in the
latest agreed Schedule B.

13. STAND-BY CHARGES

Subject to a sub-limit of US$ (AMOUNT) any one Omeumce aggregated at US$
(AMOUNT) over the Policy Period, Underwriters shiatlemnify the Assureds for the cost
of stand-by time on vessels and/or craft and/oipgnent actively engaged in the course of
repair following an Occurrence covered under Sactjovhere the Assureds are prevented
from working in, around or about the damaged prigpby bad weather, including named
hurricanes.

14. CLAIM SURVEYS/ADJUSTING CLAUSE

In the event of physical loss and/or physical dagnty insured property arising from an
Occurrence covered under Section I, the Assured magase of emergency and over
weekends instruct one of the following loss adjisste effect a damage survey: (1) Bateman
Chapman Limited for all cargo claims, and (2) BaaenChapman Limited, and/or Matthews
Daniel and/or Brocklehurst Limited for all otherachs. Such firms instructed on an
emergency basis shall act as loss adjusters onlfbehdJnderwriters. In any other
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circumstances, loss adjusters shall be appointedUbgerwriters upon loss/incident
notification from the Assured according to Claussb8ve.

15. WARRANTY (EXEMPLAR—FINAL VERSION TO BE AGREED)

Warranted London Offshore Consultants and/or Glddakitime and/or Noble Denton
Associates and/or London Salvage Association agpaod issue as applicable certificates on
the project as follows.

Conceptual- Certificates to be issued prior to relevant foatk/installations.

I. Procedures for laying, burying, jetting and rattkmping, trenching (all if and
as applicable) including the tie-ins of same arstialtation of spool pieces and
risers.

il. Positioning and orientation procedures for jgiskat offshore site(s).

iii. Piling in procedures in respect of ii. above.

iv. Procedures in respect of the sequence of asdfgre and pattern of laying of
anchor patterns and temporary moorings for thetipoging of Heavy Lift
Vessels/Barges (if not dynamically positioned) aige laying barges in the
vicinity of existing offshore installations.

Physical- Certificate(s) to be issued prior to commencenoénelevant work.
I. Load-outs, tugs, tows, towages and stowagedu@imy sea fastening) in

relation to barge movements from to
and/or to offshore sites.

il. Lifting and orientation/setting down/securingppedures at offshore sites.
Conceptual Certificate(s) to be issued prior to relevamtdeouts/installations.
Load-outs, stowage and sea-fastening on heaweld$el for transit.
Physical- Certificate(s) to be issued prior to commencenoénelevant work.

Lifting and orientation/setting down/securing prdaees at offshore site, of jackets and/or
topsides.

16. TERRORIST "BUY-BACK" CLAUSE
I Coverage
Subject to the terms and conditions to which esiee is made below,
Underwriters shall indemnify the Assureds undes ttlause for physical loss

and/or physical damage that would be recoverabliemuisection | of the
Policy but for the existence of the following claua Section I, Exclusion 2:
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“Notwithstanding anything to the contrary containe this section, there shall
be no liability whatsoever for any loss caused by, resulting from, or
incurred as a result of:-

a. (1) the detonation of an explosive and/or
(i) any weapon of war

and is caused by any person acting maliciouslyromfa political
motive.

b. Any act for political or terrorist purposes of apgrsons, and whether
or not agents of a sovereign power, and whetherpthesical loss,
damage or expense resulting therefrom is accideniatentional.

iii. Cancellation, Automatic Termination, Suspemsand
Amendment of Terms from Time of Load Out

a. 0] Amendment of Terms

Coverage under this clause may be cancelled by the
Underwriters giving notice effective on the expo¥ 14 days
from midnight Greenwich Mean Time on the day on chhi
notice is issued. Underwriters agree however iustate this
insurance subject to agreement between Underwidtedsthe
Assured prior to the expiry of such notice of cdlaten as to
new rate of premium and/or conditions.

(i) Notice of Cancellation

Coverage under this clause may also be cancelledhby
Underwriters or the Assured giving notice not léssn seven
days prior to the end of each period of three nritbm
inception.

b. Whether or not such notice of cancellation hasnbgiven coverage
under this clause shall TERMINATE AUTOMATICALLY:

(1) Upon the outbreak of war (whether there be elatation of
war or not) between any of the following Statesnaby, The
United Kingdom, United States of America, France,
Commonwealth of Independent States (formerly URR)SThe
People's Republic of China; or

(i) Upon the hostile detonation of any weapon afrvemploying
atomic or nuclear fission and/or fusion or othke Ireaction or
radioaction force or matter, whensoever detonatiay occur.

C. The coverage afforded by this clause shall lspesuded in respect of

the property concerned in the event of the propeeipg appropriated,
requisitioned or confiscated or nationalised by amythority of
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Government (whether civil, military or de facto) thie state in which
the property is owned or registered.

d. Provided that there have been no claims hereupde rata return of
premium shall be payable to the Assured in the tewdneither
cancellation by notice from Underwriters or thecemétic termination
or suspension by reason of the operation of thisi@eof the Policy.

iv. Held Covered

In the event of the interest being requisitionedtiite or use, or confiscated,
nationalised, pre-empted or otherwise appropriatedlly or in part, coverage
under this clause shall continue to cover the ogetnt liability of the Assured
in respect of the coverage provided under forréodeof fourteen days after
such event. Thereupon coverage under this clahseirtsurance shall
terminate unless there be prior agreement by thaekhriters to continue.

17. FORWARDING CHARGES

In respect of transit(s) insured hereunder, if assalt of an Occurrence covered by the terms
of Section I, the insured transit is terminatec adort or place other than that to which the
property insured is covered under this insurancelddwriters will reimburse the Assured for
any extra charges properly and reasonably incurreshloading, storing and forwarding the
property insured to the destination to which insured hereunder.

Underwriters will bear the cost of any such extharges subject to a sub-limit of US$
(AMOUNT) (100%) any one Occurrence.

18. PAYMENT OF CLAIMS

It is agreed that all claims covered under Seclighall be payable to the Assured’s
representative identified in Item 8 of the Declemas no later than thirty (30) days after
presentation and acceptance of proofs of loss bylebhriters or their approved
representatives.

19. MAINTENANCE

The cover provided hereunder shall be no wider thahcontained elsewhere in the Policy.

Coverage under Section | only shall continue duthrg maintenance period(s) specified in

individual contracts but not exceeding a furtherm@nths from expiry date of the Project

Period as set out in Item 3 of the Declarationsirifigy such maintenance period(s), coverage
is limited to physical loss or physical damage sy from or attributable to:

a. faulty or defective workmanship, constructioratenial or design arising from
a cause occurring prior to the commencement ofrtai@tenance period; and

b. operations carried out by Other Assureds duringriaatenance period(s) for
the purpose of complying with their obligationsrespect of maintenance or
the making good of defects as may be referred tharconditions of contract,
or by any other visits to the site necessarily medi to comply with
qualifications to the acceptance certificate.
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20. OTHER INSURANCE

The insurance afforded under Section | shall beanry to, and receive no contribution from,
any other insurance maintained by or for the PpalcAssured(s) and/or Other Assured(s).

DEFINITIONS
(Section | only)

1. The phrasé‘the property insured hereunder” shall be substituted for the word
“vessel,” as used in the Incorporated Clauses, where thexioof Section | of the
Policy allows.

2. The word “launch” shall be deemed to include skidding onto and afinth

barge/vessel and/or mating and/or floating in dvgkdand/or flooding thereof and/or
transfer of the property insured into water andfmplacement and/or positioning in
water at site.

3. The term"Occurrence,” wherever used in Section | of the Policy, shalamene
loss, accident, disaster or casualty or serieessds, accidents, disasters or casualties
arising out of one event;

as respects windstorm, all tornadoes, cyclohegjcanes, similar storms and
systems of winds of a violent and destructive regtarising out of the same
atmospheric disturbance within any period of sey«wb consecutive hours
commencing during the period of this insurance,llsba considered one
event;

each earthquake, shock or volcanic eruptionallskonstitute one event
hereunder, provided that if more than one earthguakock or volcanic
eruption shall occur within any period of sevemtconsecutive hours
commencing during the period of this insurance hsearthquake, shocks or
volcanic eruptions shall be deemed to be one evighin the meaning hereof.

EXCLUSIONS
(Section | only)

1. The coverage afforded by Section | shall notyafp

a.

vessels or other watercraft, except for floatimgterials that are destined to
become a permanent part of the completed Projettaae declared to and
accepted by Underwriters prior to loss;

aircraft and/or helicopters;

temporary works, site preparatory works, proparid/or equipment that are
not owned by the Principal Assureds and are notirfoorporation in the

contract work, unless separately scheduled hereuraahel agreed by
Underwriters at an additional premium prior toslos

penalties for non-completion of or delay in comjgletof contract or part or
non-compliance with contract conditions;
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any claim by reason of the platforms and/orcstines being placed in the
wrong locations unless caused by an Occurrencehwisiccovered by the
terms of Section I,

f. loss of use or delay in "start up" of the inglpgoperty howsoever caused;

g. liability assumed under contracts or otherwise"Performance Guarantees"
given by suppliers;

h. infidelity of a Principal Assured or with thedwledge of a Principal Assured;

I. costs of repairing, correcting or rectifying weand tear, rust and oxidisation
and fluctuations in temperature;

J- any claim arising from or in connection with tkhke@mping of rocks and/or
similar materials, where such rocks and/or simitaterials have been placed
in the wrong position or location;

k. all operations, temporary or permanent worksg@sor equipment (whether
destined to be a permanent part of the project ai) for which related
budgeted costs are not included within the latgsted Schedule B;

l. the costs or expenses of repairing, renewing dacepy faulty welds;

m. loss, damage, liability or expense directlyratiiectly caused by or
contributed to by or arising from:

I. ionising radiations from or contamination by i@attivity from any
nuclear fuel or from any nuclear waste or fromabebustion of
nuclear fuel;

il. the radioactive, toxic, explosive or other haltaus or contaminating
properties of any nuclear installation, reactoottrer nuclear assembly
or nuclear component thereof;

iii. any weapon of war employing atomic or nucléasion and/or fusion
or other like reaction or radioactive force or ragtor

iv. radioactive contamination however caused wheneor wherever
happening;

2. The following clauses i. and ii. are only to Bp{ property on land and/or installed
at the offshore location, but they shall not bestared to exclude physical loss or
physical damage caused by mines, bombs, torpedassjles or other weaponry
remaining from previous hostilities or military exises.

I. Notwithstanding anything to the contrary con&nherein, this section does
not cover loss or damage directly or indirectly agioned by, happening
through, or in consequence of war (whether wardmagded or not), invasion,
acts of foreign enemies, hostilities, civil war, bedion, revolution,
insurrection, military or usurped power or confisoa or nationalisation or
requisition or destruction of or damage to propdayyor under the order of
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any government or public or local authority excaptotherwise provided in
Section | of the Policy.

il. There shall be no liability whatsoever for aokaim caused by or resulting
from, or incurred as a consequence of:

a. 1) The detonation of an explosive.

(2) Any weapon of war and caused by any personng@cti
maliciously or from a political motive.

b. Any act for political or terrorist purposes afyapersons, whether or
not agents of a Sovereign Power, and whether thg, [damage or
expense resulting therefrom is accidental or inbead.

However, Exclusion 2.ii. above is subject to TasoBuyback Clause 16. herein.
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SECTION II--LIABILITY
INSURING AGREEMENT
1. COVERAGE

Underwriters agree, subject to the limitationsm®r conditions and exclusions herein, to
indemnify the Assured(s) for Ultimate Net Loss whithe Assured(s) shall be obligated to
pay by reason of

I. liability imposed upon the Assured(s) by lawd&or
il. Express Contractual Liability,

for Bodily Injury or Property Damage caused by acc@rence, provided always that the
Occurrence takes place during the Project Periddaaises out of the activities described in
the Scope of Insurance section herein.

2. DEDUCTIBLE
Regardless of the number of:

i. Assureds under the Policy,
il. persons or organisations who sustain Bodily Inur{Property Damage, or
iii. claims made or suits brought on account of Bodijyry or Property Damage,

Underwriters shall only be liable for Ultimate Naiss exceeding the Deductible set forth in
Item 5 of the Declarations in respect of each awmerye Occurrence including expenses,
liability, debris removal, uncollected accrued des and legal fees, and/or defence charges,
or all combined.

3. LIMIT OF LIABILITY

The Section 1l Limit of Liability stated in Item #f the Declarations is the limit of
Underwriters' liability under Section Il for all tihate Net Loss by reason of any one
Occurrence without regard to the number of Assyretlddms or claimants. The Limit of
Liability shall be reduced and may be exhausted Wimate Net Loss payments.
Underwriters shall not be obligated to make anynuite Net Loss payment once the Limit
of Liability is met, or upon deposit of the availat.imit of Liability in a court of competent
jurisdiction.

4. DEFENCE AND SETTLEMENT

Underwriters shall not be called upon to assumegehaf the settlement or defence of any
claim or suit brought or proceeding instituted agaithe Assured(s), but Underwriters shall
have the right and shall be given the opporturityassociate with the Assured(s) in the
defence and control of any claim, suit or procegdielative to an Occurrence where the
claim or suit involves, or appears reasonably yikéb involve amounts payable by

Underwriters, in which event the Assured(s) and éinadliters shall co-operate in all things in

the defence of such claim, suit or proceeding.
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TERMS AND CONDITIONS
(Section 11 only)

1. NOTICE TO UNDERWRITERS

In the event of an Occurrence, the Assured(s) ghallide written notice to Underwriters as
soon as is practicable stating the following:

(1) the specific Occurrence; and

(2) the damages which may result or has resulted fhenOccurrence; and

(3) the circumstance by which the Assured(s) first bexaaware of the
Occurrence.

In respect of Claims to which Section II, Exclusibh applies, the Assured(s) shall provide
such notice within the timing requirements settfont that exclusion.

2. ADMISSION OF LIABILITY

The Assured(s) shall not in any way acknowledgadmit any liability on account of any
Occurrence nor settle nor negotiate the settlerakany claim or suit resulting therefrom,
nor without the consent of Underwriters, incur awpense other than such immediate
medical or surgical aid as is imperative at thestwhthe accident.

3. OTHER INSURANCE

If other valid and collectible insurance with antyher insurer is available to the Assured(s)
covering a loss also covered by this Section Ith& Policy, other than insurance that is
specifically stated to be excess of the Policy,itiseirance afforded by Section Il shall be in
excess of and shall not contribute with such otinsurance. Nothing herein shall be
construed to make the Policy subject to the terocamditions and limitations of other

insurance.

4. CROSS LIABILITIES

In the event of one Assured incurring liabilityday other of the Assureds, this Section Il of
the Policy shall cover the Assured against whomcthen is or may be made in the same
manner as if separate policies had been issuedcto Assured. However, the inclusion of
more than one Assured hereunder shall not operateitease the Limit of Liability.

In no case shall this Section Il of the Policy pdevcoverage for any physical loss of or
physical damage to or defects discovered in thpgrty insured under Section |.

Coverage in respect of Other Assureds does noy dppactual or alleged liability to other

contractors and/or vendors and/or suppliers foisequential loss, loss of profit or business
interruption.
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DEFINITIONS
(Section 11 only)

1. “BODILY INJURY” means bodily injury, sickness or disease, includdesth
resulting therefrom (and including damages allovicgdioss of services) and mental
anguish, provided such injuries are accidentalstaned by any person by reason of
the Assured's operations as declared hereto.

2. "CLAIMS EXPENSES" shall mean reasonable legal costs and other egpens
incurred by or on behalf of the Assured(s) in thefedce of any covered claim
including attorney's fees and disbursements, ifyesstn, adjustment, appraisal,
appeal costs and expenses and pre- and post- jedgemterest, excluding salaries,
wages and benefits of the Assured's employees lamdAssured's administrative
expenses.

3. "DAMAGES" shall mean compensatory damages, monetary juddemanards,
and/or compromise settlements entered with Undezxgti consent, but shall not
include fines or penalties, punitive damages, exampdamages, equitable relief,
injunctive relief or any additional damages resgjtifrom the multiplication of
compensatory damages.

4. “EXPRESS CONTRACTUAL LIABILITY” means liability that the Assured has
expressly assumed prior to any Occurrence coveyédid Policy in:

a. any written contract; or
b. any oral contract reduced to writing within 7 dafter the contract is orally
agreed.

5. “OCCURRENCE” means an accident, including continuous or repeatpdsure to
conditions, which results in Bodily Injury or Prape Damage neither expected nor
intended from the standpoint of the Assured.

6. “PROPERTY DAMAGE” means physical loss of or direct damage to oruaesbn
of tangible property, including the loss of useréto#, and including the loss of use of
tangible property which has not been physicallyriegl or destroyed provided such
loss of use is caused by an Occurrence during dfieyFPeriod, and such losses are
accidentally sustained by reason of the Assuregisrations as declared to

Underwriters.

7. "ULTIMATE NET LOSS" shall mean the total sum the Assured is obligtiquhy
as Damages, and shall include Claims Expemsesspect of claims covered under
this Policy.

EXCLUSIONS
(Section 11 only)

The insurance afforded by Section Il does not appbctual or alleged liability:

1. arising out of operations in intentional violatiohany national, international, federal
or state statute or law;
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10.

11.

caused by any automobile, tractor, trailer, veh{cler than hand propelled), team,
locomotive, freight cars or aircraft. This exclusishall not apply to any crawler type
tractor, ditch or trench digger, power crane, shogeader, scraper and similar
equipment, not subject to motor vehicle registratio

for Bodily Injury or Property Damage directly ordinectly occasioned by, happening
through or in consequence of:

a. war (whether declared or not), invasion, acts oéifpn enemies, hostilities,
civil war, rebellion, revolution, insurrection, ntdry or usurped power or
confiscation or nationalisation or requisition asttuction of property by or
under the order of any government or public or llacéhority; or

b. the consequence of any act for political or testopurposes of any person or
persons whether or not agents of a sovereign pawerwhether or not the
loss, damage or expenses resulting therefrom idettal or intentional;

for indemnification of persons for damage to orslaxf their tools, materials or
equipment while performing operations for any Assijr

arising out of the use or operation of watercrafhether owned, time chartered,
bareboat chartered or operated by any Assuredprowliich any Assured may be
responsible other than as declared hereto;

to an Assured’s employees, whether the Assuredlidel as an employer or in any
other capacity, including without limiting the gealty of the foregoing any liability

under any workers' compensation law, unemploymentpensation law, disability

benefit law, United States Longshoremen's and Harldorkers' Compensation Act,
Jones Act, Death on the High Seas Act, GeneraltieriLaw, Federal Employers’
Liability Act, or any similar laws of liabilitiesand/or whether by reason of the
relationship of master and servant or employerangloyee or not.

to the spouse, child, parent, brother, sister,tivela dependent or estate of any
employee of an Assured arising out of the bodilg/anpersonal injury to or illness

or death of said employee, whether the Assured Ioealyable as an employer or in

any other capacity whatsoever;

arising out of Bodily Injury to any employee of thessured, including without
limiting the generality of the foregoing any sudabllity for (i) indemnity or
contribution whether in tort, contract or otherwessd (ii) any liability of such other
parties assumed under contract or agreement;

of any employee of any Assured with respect to Bddjury to another employee of
the Assured sustained in the course of such emm@oym

which any director, officer, partner, principal, gloyee or stockholder of the Assured
may have to any employee of any Assured,;

for loss of or damage to any well or hole,

I. which is being drilled or worked over by or on bkéloh the Assured, or
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12.

13.

14.

15.

il which is in the care, custody or control of thssured, or

iii. in connection with which the Assured has pderal services, equipment or
materials;

for any cost or expense incurred in redrillorgestoring any such well or hole or any
substitute well or hole;

for loss of or damage to any drilling tool, @igollar, casing, bit, pump, drilling or
well servicing machinery, or any other equipmentlevtt is below the surface of the
earth in any well or hole:

I. which is being drilled or worked over by or oeHalf of the Assured, or

il which is in the care, custody or control of thssured, or

ii. in connection with which the Assured has pdral services, equipment or
materials;

for costs or expenses incurred in
I. controlling or bringing under control any wetis holes, or
il. extinguishing fire in or from any such wells looles, or

iii. drilling relief wells or holes, whether or ndhe relief wells or holes are
successful;

for Bodily Injury or Property Damage directlyiadirectly caused by or arising out of
seepage, pollution or contamination however causétenever or wherever
happening;

This exclusion shall not apply when the Assuredédsdablished all of the following
conditions:

a. the seepage, pollution or contamination was cabgexth event;

b. the event first commenced on an identified spedifite during the Policy
Period set out in Item 3 of the Declarations;

C. the event was first discovered by the Assured with4 days of such
commencement;
d. Underwriters received written notification of theeat from the Assured

within 60 days of the Assured's first discoveryled event; and

e. the event did not result from the Assured’s intemai violation of any statute,
rule, ordinance or regulation.
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16.

17.

18.

19.

20.

21.

Even if the above conditions a) to e) are satistied policy does nadpply to any
actual or alleged liability:

I. to evaluate, monitor, control, remove, nullify dean up seeping, polluting or
contaminating substances to the extent such ligkalises solely from any
obligations imposed by any statute, rule, ordinamnegulation or imposed by
contract;

il to abate or investigate any threat of seepageampollution or contamination
of the property of a third party;

iii. for seepage, pollution or contamination of propestyich is or was, at any
time, owned, leased, rented or occupied by any rslswr which is or was at
any time in the care, custody or control of anyuked (including the soil,
minerals, water or any other substance on, in @eusuch owned, leased,
rented or occupied property or property in sucle canstody or control);

iv. arising directly out of the transportation by theséired of oil (other than fuel
or other substances used in furtherance of therAdsuoperations) or other
similar substances by watercraft; or

V. arising directly or indirectly from seepage, padthat or contamination which is
intended from the standpoint of the Assured or atlger person or
organisation acting for or on behalf of the Assuyred

for or arising out of the handling, processingatneent, storage, disposal, dumping,
monitoring, controlling, removing or cleaning-up afny waste materials or
substances, or arising out of such waste matetialag transportation;

for loss of, damage to, or loss of use of propditgctly or indirectly resulting from
subsidence caused by sub-surface operations éfstheed;

for loss of or damage to sub-surface oil, gas, wateother substance or material, or
for the cost or expense of reducing to physicakpssion above the surface of the
earth any oil, gas, water, or other substance denay or for the cost or expense
incurred or rendered necessary to prevent or mg@msuch loss or damage;

for fines, penalties, punitive or exemplary daes, including treble damages or any
other damages resulting from multiplication of c@ngatory damages;

arising out of goods or products manufactussdd, handled or distributed by the
Assured or by others trading under his name, inetudny container thereof;

for damage to or loss of or loss of use of:
I. property owned or occupied by or rented or ldasethe Assured;
il. property used by the Assured; or

iii. property in the care, custody or control oketissured or over which the
Assured is for any purpose exercising physical rabnt
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21.

22.

23.

24,

25.

for the costs of removal, recovery, repair, alierabr replacement of any product (or
any part thereof) which fails to perform the fuoatifor which it was manufactured,
designed, sold, supplied, installed, repaired taredl by or on behalf of the Assured
in the normal course of the Assured's operations;

arising from any negligence, error or omission,predtice or mistake in providing or

failing to provide professional services, whichceammitted or alleged to have been
committed by or on behalf of any Assured in thedwant of any of the Assured's

business activities. Professional services inclugteare not limited to the preparation
or approval of maps, plans, opinions, reports, eygydesigns or specifications and
supervisory, inspection, engineering, or data Bsicg services;

for Bodily Injury or Property Damage directly ordinectly arising out of: asbestos;
carpal tunnel; coal dust; polychlorinated biphesythethyl tertiary butyl ether; silica;
benzene; lead; talc; dioxin; electromagnetic figlgharmaceutical or medical
drugs/products/substances/devices; or any substamtaining such material or any
derivative thereof;

for Bodily Injury, Property Damage or expense diseor indirectly caused by or
contributed to by or arising from:

I. ionising radiations from or contamination by i@eattivity from any nuclear
fuel or from any nuclear waste or from the comharstf nuclear fuel,

il. the radioactive, toxic, explosive or other haltaus or contaminating
properties of any nuclear installation, reactootbrer nuclear assembly or
nuclear component thereof;

iii. any weapon of war employing atomic or nucléasion and/or fusion or other
like reaction or radioactive force or matter; or

Iv. radioactive contamination however caused whenev wherever happening;
assumed under a warranty for the fitness ofityuaf the Assured's products or a

warranty that work performed by or on behalf of thesured will be done in a
workmanlike manner;
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OFFSHORE CONSTRUCTION PROJECT POLICY

DECLARATIONS

1. ASSURED: (NAME)
other joint venturers (as their interests may appes Principal
Assureds and including Project Managers and/or r@otars and/or
Sub-Contractors and/or Manufacturers and/or Supplias other
Assureds for the Respective Rights and interespeiasording.

2. PROJECT: (NAME)

3. POLICY
PERIOD: PROJECT PERIOD (Section | and Section I1)

The Policy attaches at (DATE), and insures in eespf each part,
item or portion of the property insured herein vihis at the risk of an
Assured at inception or which becomes at risk ofAmsured after
inception and shall cover continuously thereaftetil.completion of

the last part, item or portion of the property iregliherein, expected
not later than (DATE). The Project Period may kteeded at terms
and premium to be agreed by the lead Underwriter.

Coverage shall attach from the time materials @nplarts come at risk
of an Assured including work carried out at coriwes and/or sub-
contractors and/or manufacturers and/or supplieesnizes and all
transits (on and offshore) and shall continue dugh operations until
expiry as defined above.

Legal and/or Contractual Liability Coverage shalttach from
commencement of signing individual contracts.

MAINTENANCE PERIOD (Section | only)

Coverage under SECTION |—PHYSICAL DAMAGE shall towe
during the maintenance period(s) of specific catgrgsubject to the
terms, conditions and exclusions in the wording)taa period of 12
months after expiry of the Project Period.

DISCOVERY PERIOD (Section I and Section II)

The Discovery Period (subject to the terms anddiimms in the
wording) shall commence on the same date as anadanourrently
with the 12 month Maintenance Period.
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4. INTEREST/
POLICY LIMIT: SECTION | -PHYSICAL DAMAGE

Underwriters’ total liability under Section | fotl a&laims arising out
of any one Occurrence shall not exceed 125% ofldtest agreed
Schedule "B" values, including payments made uridersue and
labour clause, the additional work clause and ¢ineoval of wreckage
and/or debris clause (each of which is separatslitdd under the
appropriate coverage clauses).

In the event Underwriters accept additional premifmom the

Assured under the Escalation Clause, Underwritestal liability

under Section | for all claims arising out of amedOccurrence shall
not exceed 150% of the initial Schedule "B" valués;luding

payments made under the sue and labour clausaedthgonal work

clause and the removal of wreckage and/or debassel, and the
Escalation Clause (each of which is separatelytdidhiunder the
appropriate coverage clauses).

Notwithstanding anything contained herein, Undetevs’ maximum
limit of liability in respect of Section | shall hexceed the Schedule
"A" value in the aggregate.

SECTION II - LIABILITY

US$ (AMOUNT) any one Occurrence.
5. DEDUCTIBLES: SECTION |

i. US$ (Amount) each and every Occurrence in respeall cargo
sendings.

i. US$ (Amount) each and every Occurrence in respé Onshore
Fabrication Risks.

iii. US$ (Amount) each and every Occurrence in eespof tows
within waters to final offshore site

or

US$(Amount) each and every Occurrence in respettansocean
tows or heavy lift movements to final offshore site

iv. US$(Amount) each and every Occurrence in respéoffshore
works and associated subsequent maintenance; but

v. US$(Amount) for up to 24" diameter pipes or USSpunt) for
over 24" diameter pipes each and every Occurremgespect of
installation of pipelines, cables, tie-ins, risexgool, pieces and any
other subsea, and associated subsequent maintenance

vi. 48 hours each and every Occurrence in respecaoddiy charges.
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vii. US$(Amount) each and every Occurrence in respedcillofion-
specified hereunder.

SECTION II - LIABILITY

US$ (AMOUNT) any one Occurrence.

6. PREMIUM: US$ payable in instalments at:-
Due inception US$ (20%)
Due USs$ (20%)
Due US$ (50%)
Due US$ (10%)
7. NOTICE OF
CANCELLATION: (Name and Address)

8. CLAIMS REPRESENTATIVE: (Name and Address)

9. INITIAL ESTIMATED FINAL CONTRACT VALUE (100%): US$

SCHEDULE A

US$

SCHEDULE B

US$

This schedule is provisional and to be confirmed by

on or before
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ENDORSEMENT 1

DEFECTIVE PART EXCLUSION BUY-BACK

Notwithstanding the provisions of the Defective tP@lause in Section | of the attached
Policy, this insurance will pay for the cost of agpor replacement of defective parts which
have suffered physical loss and or physical dandageg the Policy Period, but the recovery
of such costs is subject to:

a) deductible $ each part, each accidebtourrence; and

b) a total aggregate limit of $ for aiskes during the Policy Period,
including the Maintenance Period; and

C) the provisions of the Basis of Recovery ClauseSdation | of the Policy; and

d) an additional premium $ being paidiiin f

However, it is specifically understood and agreleat this endorsement will not provide

recovery for cancellation charges, stand-by costsamsequential costs or expenses that
would not be recoverable under the terms and dongitof the Policy in the absence of this
clause.
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Joint Rig Committee
Marine Warranty Surveyors’ Code of Practice (COP)

The purpose of this COP is to:

a. clarify the roles of the Marine Warranty Surveyor (MWS), assured and
underwriters in the performance and specification of a Marine Warranty
survey;

b. establish agreed standards for the attending MWS when conducting a survey;
c. define the lines of communication between underwriters and the MWS;

d. establish agreed qualifications for the attending MWS when conducting a
survey;

e. where applicable, outline the basic requirements for the Certificate(s) of
Approval (COA).

Nothing in this COP shall relieve any party of any legal obligations existing in the
absence of this document and nothing contained in this COP shall take
precedence over any provisions of the Policy.

This Code of Practice has been produced to accompany the attached Joint Rig
Committee Scope of Work (SOW). A tailored Project Specific Scope of Work (PSSOW)
may be substituted with the explicit prior agreement of underwriter(s).

1. The Role of the MWS

1.1 The fundamental objective of the MWS is to make reasonable endeavours to
ensure that the risks associated with the warranted operations to which a
Marine Warranty Surveyor is appointed are reduced to an acceptable level, in
accordance with best industry practice.

1.2 The MWS Company will ensure that any individual MWS appointed to sign a
COA in accordance with the SOW:

1.2.1 is appropriately accredited by the Society of Offshore Marine
Warranty Surveyors (SOMWS); or

1.2.2 can demonstrate competence by completing document JRC MWS
Information Form (JR2019-009 or latest version available in the
Technical Documents tab of JRC webpage
(www.lmalloyds.com/jointrig)) to the satisfaction of underwriters ;

prior to commencing the activities.
1.3 The Marine Warranty Surveyor will issue a COA for each critical operation as
defined in the relevant scope of work, provided that they are satisfied, so far
as possible, that the operations are conducted in accordance with:

1.3.1 recognised codes of practice for design and operations;

JR2019-006, Upstream Construction Code of Practice, Scope of Work and Certificates of Approval, Version 4
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1.4

1.5

1.6
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1.3.2 Dbest industry practice appropriate for the vessel(s), equipment and
location(s);

1.3.3 vessel(s) and equipment being used within defined safe operating
limits;

1.3.4 current Marine Operations Manual. When an operation is conducted
outside the Marine Operations Manual, this is subject to a formal
management of change process, with senior leadership, technical authority
and MWS approval

Upon request the MWS shall propose an MWS plan to be agreed by the assured
and underwriters which indicates, as a minimum, each activity, milestones,
attendances and issuance of COA(s) for the project.

Upon request the MWS will make available to underwriters:

1.5.1 an opinion on the adequacy of the SOW - if there are any gaps or
omissions this should be communicated to the Assured and the SOW
updated accordingly;

1.5.2 aschedule of actual and proposed site attendances;
1.5.3 aschedule of COAs to be issued.
The MWS will:

1.6.1 advise underwriters when a confidentiality agreement with the
assured is in place which would preclude the exchange of information
or communication with underwriters;

1.6.2 notify underwriters of any conflicts of interest. Examples of services
that could present a conflict of interest with the Marine Warranty
work, include:

1.6.2.1 Marine or Design Consultant (or equivalent) involved in:

a. Design of project components to be used in a marine
operation, the failure of which could compromise the
integrity of a project asset (for example a lift beam or
padeye);

b. Primary analysis of structures, hulls or component parts
thereof. Note: the Marine Warranty Surveyor is, however,
expected to review a design by others where this has a direct
bearing on the marine risk e.g. check of the strength of
launch frames on a launch jacket, or assessment of a lift
analysis of a deck;

c. The production of procedures, project standards, risk
assessments and other management documentation which
influences how a marine operation is conducted and which
has a direct bearing on the risk of a particular marine
operation e.g. loadout, launch, lift of a jacket.

JR2019-006, Upstream Construction Code of Practice, Scope of Work and Certificates of Approval, Version 4
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1.8
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1.6.2.2 Loss Adjuster
1.6.2.3 Verification services associated with the operation
1.6.2.4 Rig Mover

The MWS will immediately advise underwriters, with a copy to the assured:

1.7.1 if any COA is withheld, or a Non-Conformance Certificate issued.
Reasons for this should be clearly stated. Examples include:

1.7.1.1 failings of the documentation provided;
1.7.1.2 failings in the preparations made;

1.7.1.3 unacceptable change of circumstances which depart from
the approved procedures and preparations;

1.7.1.4 a proposed operation that is considered too dangerous to be
considered as acceptable good practice from the outset or
as preparations proceed, e.g. weather conditions
deteriorate to the point where they exceed the limits for a
defined safe operation as agreed by the MWS;

1.7.2 if the assured fails to comply with any recommendations made by
the MWS.

1.7.3 of any proposed changes to relevant key personnel employed by the
MWS company.

The MWS shall inform underwriters of any:

1.8.1 access restrictions to a site or work place of any item or activity to
be warrantied;

1.8.2 continued lack of information for a warrantied event that cannot or
will not be resolved on site but which may prevent the eventual
approval of an operation;

The MWS shall agree suitable lead times for attendance at vessel / site and
documentation release with the assured.

The MWS may use information available from verifiable resources to assist
with the conduct of the Marine Warranty activities. Where such information
is relied upon by the MWS it should be clearly evidenced within the MWS
Progress Report.

2. Role of the Assured

2.1.

The Assured must ensure that the selected MWS Company is suitably qualified
to perform Marine Warranty activities in accordance with this COP and
associated SOW (or PSSOW as applicable). Qualification of the MWS company
shall be as per the MWS Good Practice Guideline (JR2016/014 or latest version
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2.3.

3.

3.1.

3.2.

3.3.
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available in the Technical Documents tab of JRC webpage

(www.lmalloyds.com/jointrig)) or an equivalent process demonstrated by the
assured to underwriters.

Once appointed on the project, the MWS Company shall not be changed
without the express and prior agreement of underwriters.

The assured shall:

2.3.1. provide the MWS with a point of contact for underwriters and an
appropriate point of contact in the assured’s organisation to assist
with the resolution of queries within 14 working days following the
appointment of the MWS or prior to commencement of operations,
whichever is sooner;

2.3.2. provide underwriters with the contact details of the MWS within 14
working days following the appointment of the same;

2.3.3. procure MWS participation at all relevant project management
meetings, including the marine operations HAZOP / HAZID / SIMOP,
contingency planning and assurance / testing plans, and at JSA (job
safety analysis) meetings before the commencement of each marine
operation;

2.3.4. contract the MWS company directly (without the involvement of any

contractor or intermediary) unless required to enable compliance
with the law in the jurisdiction or government regulations;

2.3.5. provide reasonable access and transportation facilities to the MWS
to allow him to carry out the necessary work;

2.3.6. formally acknowledge receipt of all recommendations from the MWS;

2.3.7. maintain a record of compliance with and deviations from such
recommendations;

2.3.8. obtain written approval from the MWS for any such deviation(s).

2.3.9. agree and comply with suitable lead times agreed with the MWS, in
conjunction with item 1.10.

Role of the Underwriter

The Panel of MWSs is to be agreed by underwriters in conjunction with the
MWS Good Practice Guideline (JR2016/014 or latest version available in the
Technical Documents tab of JRC webpage (www.lmalloyds.com/jointrig)).

Other additions to the panel will need to demonstrate their capability /
experience of similar projects and water depths, and to be agreed by
underwriters.

On each project, underwriters will specify whether a “kick off” meeting is
required between underwriters, the assured and the MWS. The assured,
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underwriters and MWS shall agree key risk milestones and date(s) for a joint
review of the project scope and development and the MWS SOW should be
updated to reflect any agreed changes and disseminated.

3.4. At the request of the MWS, underwriters will make available:

3.4.1.

3.4.2.

relevant applicable policy terms and conditions including, in
particular, any warranty provisions or conditions precedent;

identity and contact details (including telephone, e-mail, fax and out
of hours numbers) of the nominated underwriter to receive
communications from the MWS.

4. MWS Progress Report

4.1. Where requested, the MWS shall issue a monthly report to underwriters

directly.

4.2. The MWS’s report shall:

4.2.1.

4.2.2.

include the name of the individual performing the survey;

make, where necessary, recommendations which are required for
the issuance of any COAs, expressed in writing in a clear and explicit
manner and capable of verifiable implementation.

4.3. The report shall include the following contents:

4.3.1.

4.3.2.

4.3.3.

4.3.4.

4.3.5.

4.3.6.

4.3.7.

Introduction (executive summary; report No.; project start date;
project end date; and name of individual performing the survey);

Progress (activities performed in the last period; and activities to be
performed in the next period);

Summary of documentation reviewed (table showing number of
documents reviewed in the last period, number approved, number
on hold and documents reviewed for information only. The
document register can be attached showing document status as an
appendix);

Attendances (meetings (date, location, purpose); and surveys (date,
vessels, location, MWS (name)); and site attendances (date, location,
purpose); and all COAs issued since the previous report);

Invoicing (progress against CTR (Cost, Time, Resource) sheets with
value of work done to report date and latest estimate of expenditure
to the end of activities together with a commentary on significant
deviations from the original estimates; variation orders; and the
total invoiced);

Areas of concern (technical, project management and invoicing);

Safety (incidents reported, lost time incidents, statistics, etc.).
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JRC Upstream Construction Scope of Work (SOW)

The following summarises the Certificates of Approval (COA) required to be issued by the
MWS at site prior to the commencement of each of the specified activities:

Fixed Platforms:

e Loadouts
e Towage / Transportation
e Installation of Jackets / Integrated decks / Module Support Frames / Modules

Floating Structures

Mooring adequacy in yards (in hurricane / typhoon / cyclone regions)
Module Integration (lifting and setting operations)

Loadouts (from land to vessel)

Vessel Launch / Floatout

Offloading (from vessel to land)

Hull Transportation (including float-on and off)

Vessel Sailaway

Move into position RFHU

Installation of moorings or tethers

Connection to moorings or tethers

Connection to infrastructure (risers etc.)

Module(s) / Flare structure lifts / Post Installation work (additional module lifts etc.)

Pipelines & Bundles

Pipe Loading & Offloading

Pipe Barge Sailaway

Start-Up, Crossings and Tie-Ins (for hot-taps)

Shore approach / Pull-ins / Horizontal Directional Drilling (HDD)
Commencement of Bundle Tow

Bundle lay-down at site

Subsea Equipment, Umbilical’s, Risers etc.

e Loadouts and Offloads
e Transportation
e Installation

Project Material - Marine Transportations (Ship / Barge Transportations)

e Loadouts
e Transportation (lashing and securing if on a ship / Sailaway if on a barge)
e Lifting and setting down at interim locations

The following table details all the required activities (reviews, independent checks &
calculations, attendances etc.) and specific conditions that may apply associated with the
above COA.

This document contains the SOW intended to be used with the JRC Upstream Construction
Marine Warranty Survey Endorsement (JR2019-006A).
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Scope of Work (SOW) 1:

General Activities applicable to all sections

The activities required by this section relate to all sections. During attendance for a
specified operation, the Marine Warranty Surveyor (MWS) is to check compliance with all
relevant documents approved. The MWS is to check that all recommendations have been
closed out with respect to vessels agreed to be fit for purpose. The MWS is to also check
that all critical actions required as per Hazop, Hazid and SIMOPS have been addressed prior
to issuing the associated COA.
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Activity

Review & Approve
Procedures / Drawings
/ Design Calculations

Attend

Master Document Register

X

Metocean criteria, including:

- limiting seastate

- wind

- loop & eddy currents

- ice formation & ice loading

- met-ocean windows for all marine operations

Weather forecasting procedures

Independent Weather and Met Ocean forecasting
including (loop and eddy currents) for all marine
operations for the issuing of COAs

Project Details / Schedule

Standards, design codes and recommended practices for
marine operations in accordance with good industry
practice

<X X X X

Project QA/QC procedures for loadout, transportation
and installation & non-conformance reports

Management of Change procedures

Third Party Verification:

- Drilling interface (for foundation washout)

- Vessel interface (for DP thruster action scour)
- Geotechnical interface (Piling)

Project Communications and Interfaces

Weight reports, CoG (and Gyradius) and weight
contingency factors

Procedures for use of installation vessels/equipment
including ROVs, ROV tooling, pile hammers, etc.

Loadout Manual(s) including ballast plan, moorings, quay
strength, vessel strength, seafastening and intact and
damaged stability (for all incremental stages).

Suitability surveys of all vessels required for an operation
(including Crane Vessels, HLV’s, Pipelay vessels etc.)

X

Issue report
confirming
vessel is
suitable

Tug Suitability Survey

X

- Tug (including manoeuvring tugs) suitability
survey and approval

- Change of tug shall require reissue of certificate
of approval

- Confirm valid Class certificate, with no
outstanding conditions of class (or agree all
outstanding conditions of Class as not being
material to the intended operations.)

- Valid bollard pull test certificate

- Redundancy of systems

- Crew competency proven and valid training
records

- Communications

Towage Equipment Suitability Survey
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Towing equipment certificates validity prior to
tow

Current towing equipment NDT inspection prior
to tow (comment on adequacy & frequency)
Towing wire certification validity prior to tow
Towing arrangement (equipment & wire design &
installation

Design of towing systems for anticipated environmental
forces shall be in accordance with recognised industry
standards (e.g. the relevant section(s) of 15019901-6)

Transportation Vessel/ Loading & Unloading Equipment

Confirmation of suitability of Transportation
Vessel

Confirmation that the Transportation Vessel has
a valid IACS Class certificate, and is class
maintained (with no conditions of class) (or
agree all outstanding conditions of Class as not
being material to the intended operations.)
Valid loadline certificate

Relevant valid ISM & SOLAS certification
Verification of the adequacy and structural
strength of the cribbing and sea fastenings
Confirmation good working order of all
operational equipment and machinery required
for loading and unloading operations (including
contingency items)

Seaworthiness and water-tight integrity

Voyage Manual/Towmaster Instructions
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Transportation Manual(s) including:
- Bollard pull requirements
- Configuration of tugs
- Vessel strength
- Intact and damaged stability
- Voyage details
- Contact information
- Pre-voyage Tow Plan and Risk Assessment
- Route Planning (incl. sea room, safe havens and
refuelling)
- Hazard identification
- Trim & stability - ability to withstand
environmental forces (wind, wave, current
- Weather routing
- Confirm that the MODU has a valid Class
certification without Conditions of Class (or
agree all outstanding conditions of Class as not
being material to the intended operations.)
- Valid loadline certificate
- Relevant valid ISM & SOLAS certification
- Fuel requirements (contingency)
- Communications (Reporting Protocols) &
language restrictions
- Manning levels justified
- Riding crew (including Towmaster) competency
proven and valid training records
- Navigational Aids (Navaids)
- Tow routes/passage plans and safe havens
including:
Checking underkeel clearances
Side and overhead clearances for all
movements
Planned contingency movements
Review of surveys of final and contingency
locations

X

X Check

Compliance

Contingency Planning for Emergencies

- Bunkering

- Line parting, availability of spare tow line,
rigged reconnection equipment and adequate sea
room

- Emergency survival anchor and deployment
method in event of tow failure close to shore

- Availability of additional vessels

- Tug equipment failure

- Engine failure

- Heavy weather/storm approach, including safe
approach to shore/safe haven

- Grounding

- Collision

- Fire and explosion

- Damage stability

- Water ingress through valves

- Structural failure

- Key equipment breakdown (critical spares)

- Riding crew evacuation

Installation Manual(s) including description of all aspects
of installation

Positioning  including verification of positioning
requirements, anchoring and mooring calculations, DP
requirements including FMEA, DP testing requirements
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Confirmation of verification of design and Class or build
quality where class not confirmed

X

HUC and Project handover

X

Sufficiency of data acquisition & testing for soil/rock
mechanics and geotechnical parameters for foundations
at proposed locations until completion of installation.

Adequacy of structures to withstand loads during
loadout, tow/transportation, lifting, mating and
installation operations

Cranes and Lifting Equipment details including
Certificates and Inspection Records

Main and Emergency Towing equipment details and
connection points’

Emergency contingencies

Marine Hazid, Marine Hazop & SIMOPS

Confirm adequacy and on-site integrity (and acceptable
functioning) of sea-state monitoring equipment

XXX X | X

Prototypical & Step-Out Technology Items (Any items
that may have an effect on MWS approved activities -
temporary or permanent phases):

- Qualification of Items

- Testing of Items

- Assurance of Performance and Reliability

X

Denotes activity to be performed

Notes for 1. General Activities

i) Visual inspection and confirmation that the actual tow arrangement is fully consistent with the tow arrangement

drawings(s) and specifications. Confirm all relevant certificates in date.

Notes applicable to all sections:

MWS shall only issue COAs for operations they physically attend.
MWS activities to be carried out independently of Class attendance/requirements.

MWS to use a recognised industry standard (e.g. the relevant section(s) of 1SO19901-6) as minimum standards in the

execution of this SOW or a clearly defined set of standards agreed by Underwriters.
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Fixed Platforms (Jackets, Topsides, Decks, Modules, Mono-
Pod, Minimum Facility Structures, Compliant Towers, Guide
Towers, Jack-Up Production Systems etc.)

windows and safe havens using a suitable
marine transportation method or software
appropriate to the voyage

perform independent
assessment

Review & Approve Issue
Procedures / Attend Certificate
Drawings / Design of Approval
Calculations (COA)

Fabrication and Loadout

Loadout Procedures Manual: Trailered / X X

Skidded / Lifted / Floated on / etc. cOriETiiI;ce

Motive power systems (winches, trailers, X

SPMT’s etc.)

Structural strength of skidding system or X

trailers for required operation

Quayside Capacity for Load X

Link beam/bridge design X

Rigging and lift point design X

Capability and certification of cranes X

Grillage structural checks X

Water depth, tidal limitations X

Certification of all loadout equipment X

Emergency contingency plans X

Ballast system trials X X

If “Floated on” full stability, strength and

detailed procedures including HLV X

securing info, ballasting, cribbing and

location details

Loadout operation (tide, ballasting and X X X

Loadout operational limitations)

Transportation

Transportation / Towing manual See SOW 1Xfor details

Procedure for departure (including X

draught, tidal, environmental limits)

Motion Response analysis

Grillage, Seafastening, Cribbing and

Lashing design, including Fatigue design X X

considerations (inc. NDT requirements)

Firefighting, Life Saving and emergency X X

equipment for manned tows

Emergency anchors and mooring including, X

mounting and release system.

Internal seafastenings / voyage protection X X

Self Propelled Ships Lashings and Securing X X X

Intact and Damaged Stability X

Review and approve tow routes, weather X
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Review & Approve Issue
Procedures / Attend Certificate
Drawings / Design of Approval
Calculations (COA)
Towage / Transportation (including X X X
Platform Modification modules) S’;flt:xgy 'Ssg’aeﬂcagg;”
Anti-Piracy Measures X
Mooring adequacy on arrival to withstand
Natural Hazard exposure for both X
temporary and long term moorings

Installation (including Ship to Ship transfers and Lifted and Trailered Load-Offs)

As installation configurations and techniques vary significantly, notwithstanding the
requirements in the section below where there are discrete offshore installation operations
with possible hold points between each of these operations, COAs are required for the

commencement of each of these operations.

Installation manual (version reviewed and X X
approved by MWS) at site. Compince
Site/seabed survey and water depth X

Launch preparations including X X

seafastening removal and barge ballasting

Crane suitability:

Crane(s) to be inspected prior to lifting

operations taking place. The inspection

shall include but not be limited to:

- Crane Certification and Vessel Class

- Operating history

- Maintenance and repair records for
Crane and Marine systems

- An external visual examination of the
Crane(s) and Vessel.

Floating Cranes DP & Ballast Systems trials

Paq Pad

Template docking

Jacket on-bottom stability including mud
mat design

Static and dynamic hook load calculations
(single and dual crane lifts) including
considerations for lifting through water.
The independent calculations performed
shall include environmental limitations
and be in accordance with the approved
crane(s) curves. All lifting factors shall be
approved by MWS

Lifting equipment design and certification X

Jacket Installation:

- Jacket Launch operation
- Jacket upending

- Jacket Lift X X

(Strength Check verifying capability of withstanding
installation forces including Hydrostatic Collapse Checks for
leg collapse and checks on single compartment damage
stability)

X
COA to be
provided for and
prior to sequence
of irreversible
operations
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Floatover

Review & Approve Issue
Procedures / Attend Certificate
Drawings / Design of Approval
Calculations (COA)
Temporary Installation aids including:
- Lift points
- Bumpers and Guiding Systems
- Buoyancy Tanks and attachment (and X X
removal) to Jackets (including collapse
check and point loading assessment)
- Launch frames
- Positioning systems, etc.
As-built dimensions of jacket / module X
interfaces
Piling operations including calculations, X X X
analysis and Installation Manuals
Grouting including:
- System Integrity
- Grouting operations X X
- Confirmation of grout strength
- Testing of grouting pumps under full
load
Installation vessel position, monitoring X X
and control
X
Integrated deck / MSF / Module Lift oD
(including Platform Modifications) / X X prsriljreto :;cahn

sequence of
irreversible
operations

X Denotes activity to be performed

Notes applicable to all sections:

e MWS shall only issue COAs for operations that they physically attend.

e MWS activities to be carried out independently of Class attendance/requirements.

e MWS to use a recognised industry standard (e.g. the relevant section(s) of ISO19901-6) as minimum standards in the
execution of this SOW or a clearly defined set of standards agreed by Underwriters.
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Scope of Work (SOW) 3:

Floating Structures (FPSO, FDPSO, FGSO, FPS, FPF, FPU, FSO,
FSU, FLNG, TLP, SPARS, MOPS, Semi-Subs, Towed Structures -
Jackets, Steel and Concrete GBS’s, CALM Buoys, etc.)

JR2019-006, Upstream Construction Code of Practice, Scope of Work and Certificates of Approval, Version 4
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Review & Approve
Procedures / Drawings
/ Design Calculations

Attend

Issue
Certificate
of Approval

(COA)

Fabrication and Loadout

Vessel condition including confirmation of
Class. In the absence of Class confirm
vessel is structurally suitable for intended
voyage and that all appropriate analyses
and verifications have been performed

Dry transport vessel suitability Survey

Mooring system adequacy in fabrication
and integration yards (and other locations
where moored to withstand natural hazard
exposures e.g. storms, typhoons etc.
including consideration of duration of
mooring). Prior to issuing COA for facility
to depart to new mooring location it must
be confirmed that all required mooring
bollards and pre-tensioning systems are in
place at the new location

X
Attend to
confirm
installed
mooring

Stowage and securing

Structural strength. MWS to perform risk
assessment of potential fatigue damage
from transportation and installation
phases and, based on this, determine if
independent verification of the Project’s
fatigue assessments for these phases is
required and report findings to
Underwriters for a decision to be made.

Towing equipment and configuration

Module Loadout (inc. Trailered / Skidded
/ Lifted / Floated-on / etc.) and
transportion

Module lift onto floating structure

Loadout (inc. Float-on, Skidded,
Transverse Loadout and Lifted). Check
compliance with loadout manual (version
reviewed and approved by MWS) at site.

X

Sailaway and Transportation (see Scope of Work (SOW) 1 for details)

Check compliance with transportation
manual (version reviewed and approved by
MWS) at site.

X

Transportation route and weather
conditions

Bunkering

Propulsion systems

Stability, ballasting and watertight
integrity

Seakeeping / Vessel Motions

Equipment required for safe navigation as
per IMO statutory requirements and MWS
guidelines as applicable

XX X [X|X] X

Manning (Minimum and Maximum Safe
Manning to be determined).

Confirm vessel is structurally suitable for
intended voyage to site and all
appropriate analyses and verifications
have been performed.
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X
Issue COA for
Sailaway. Not to
. be provided
Vessel Sailaway (both dry transport vessel X unless berthing /
and hOSt) X Attend mooring
Sailaway arrangements at
destination have
been approved or
contingencies
agreed in writing
Berthing arrangements at integration X X X
yards
Installation (including ship to ship transfers)
Float-Off X X X

Check unit undamaged during voyage
(either during tow, self-powered voyage
or HLV transportation)

e

Check moorings (piles, chains, X

foundations, etc.), tendons or tethers X X for long term
installed correctly moorings
Move unit into position ready for hook-up X X X
Connect unit to pre-installed moorings or X X X
tethers

Connect infrastructure (risers, umbilical’s, X X X
SCRs, cables, conductors etc.)

Module / Flare / Moorings and any other X X X
structures

Post installation work (additional module X X X

lifts, floating hose installation, etc.

X Denotes activity to be performed

Notes applicable to all sections:

. MWS shall only issue COAs for operations that they physically attend.

. MWS activities to be carried out independently of Class attendance / requirements.

. MWS to use a recognised industry standard (e.g. the relevant section(s) of 1SO19901-6) as minimum standards in the
execution of this SOW or a clearly defined set of standards agreed by Underwriters.
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Scope of Work (SOW) 4:

Pipelines, Pipe In Pipe (PIP) & Bundles

JR2019-006, Upstream Construction Code of Practice, Scope of Work and Certificates of Approval, Version 4
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. Issue
Review & Approve .
Procedures / Drawings | Attend cffe,zgsrcc?\::l
/ Design Calculations (COA)
Fabrication and Load-out
Pipe joint / reel storage and handling X X X
Pre-bending and straightening analysis X
(reeled rigid spools)
Pipe loading and offloading X X
Pipe barge sailaway X X

Transportation (for all or first in series depending upon criteria and

of Work (SOW) 1 for details)

agreement) (see Scope

Pipe stacking analysis (concrete coated
pipe)

Seafastening and blocking arrangements

Floating Pipe/Pipe Bundle Tow analysis
and procedures (if applicable)

Air bag (buoyancy module/aid) design (if
applicable)

Pipe staging or wet storage analysis and
procedures (if applicable)

X | X | X IX]| X

Pipe stacking analysis (concrete coated
pipe)

Installation

Metocean criteria, including variation in
limits as related to water depth (if
applicable)

All 7-day weather forecasts and associated
procedures

Pipeline Installation Analysis (to be
reassessed if configuration changes e.g.
stinger changes, etc.) To include lay,
expansion, on-bottom stability and free-
span analysis

X

Underwriter
will
stipulate if
full
attendance
is required

Laydown (including preservation
procedures for long laydowns and met
ocean criteria for commencement of
temporary laydown)

X

If laydown
period
anticipated
to exceed 1
month

Buckle avoidance and detection strategy
inc. pipeline tension, load cell calibration,
buckle detectors and D/t limitations

Field joint coating

Installation Aids - DMA, A&R Head

Pipeline Abandonment and Recovery
Procedures including tropical revolving
storm contingency procedures

Route contingency procedures for debris,
reefs, anchorages, UXO (unexploded
ordnances), boulder fields etc.

Management of Change (MOC) MWS sign-
off

Horizontal Drilling at shore approach
(target box position confirmation and
contingency)

Shore approach/pull-in design including
dredging and backfilling.
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gauging, and pressure testing

shore/beach-pull analysis and procedures X X X
(if applicable)
Shore/beach-pull abandonment and X X
recovery contingencies (if applicable)
Start-up and Initiation and crossings X X
Installation aids - DMA, A & R head X X
Assess pipelay equipment and machinery
for adequacy. Witness tensioner X X
calibration.
Pipelay Vessels DP Trials thrust test/DMA X X
pull test
Pipelay (procedures including lay, Undezsm-ter
expansion, on bottom stability, slope X to
stability, mattress protection, rock stipulate
dumping and free-span analysis) attenqange
require
Field joint coating repair/non-compliance X
procedures
Crossings X X X
Termination and Completion X X
X

Underwriter
Trenching and backfilling (if separate X to X
activity to Pipelay) Zpulate | forntiationof

attendance

required

Planned temporary laydown (including
abandonment and recovery procedure and
associated forecasting and met-ocean X
limits for commencement of laydown and | 'f{evdewn period anticipated to
preservation procedures for long
laydowns)
Tie-in (to existing tie-ins and above water X X
tie-ins) X for hottap | for hot-tap tie-ins
Shore approach / pull-in design including
Micro-Tunnelling, HDD, Pull-Ins, dredging X X X
and backfilling.
HUC, Cleaning, Gauging and Pressure X
testing procedure
Contingencies including - Abandonment X
and recovery and Dry / Wet buckle
Pipeline Bundles - Commencement of Tow X X X
Pipeline Bundles - Tow (inc. contingency X
provisions)
Pipeline Bundles - Laydown at site X
Pre-commissioning including cleaning, X

X Denotes activity to be performed

Notes applicable to all sections:

. MWS shall only issue COAs for operations that they physically attend.

. MWS activities to be carried out independently of Class attendance / requirements.

MWS to use a recognised industry standard (e.g. the relevant section(s) of 1S019901-6) as minimum standards in the

execution of this SOW or a clearly defined set of standards agreed by Underwriters.

JR2019-006, Upstream Construction Code of Practice, Scope of Work and Certificates of Approval, Version 4
Page | 22






Scope of Work (SOW) 5:

JR2019-006
03 September 2019

Subsea Equipment, Cables, Umbilical’s, Flow Lines and Risers

(In-Line Tees, Manifolds, SDU, SUTU, PLETS, PLEMS, etc.)

damaged subsea components

Review & Approve Is§ge
Procedures / Drawings | Attend s
/ Design Calculations €if el
(COA)
Fabrication and Load-out
Load-out | X X X
Transportation (see Scope of Work (SOW) 1 for details)
Transportation including sea-fastening for X X X
barge transport COA for Sailaway
Self-propelled transport X X COA fo)r(lashing
and securing
Installation (inc. ship to ship transfers)
Installation of lines (inc. static and
dynamic analyses for all flexible X X X
umbilical’s, flow-lines and risers)
On-bottom stability, slope stability X
Suction piles (foundations / anchors) X X X
Installation equipment (lifting and
lowering, docking and positioning X X
analyses)
Subsea Structures (Manifolds / SUTUs / X X X
SDUs / PLETs / PLEMs etc.)
Temporary installation aids, rigging, etc. X
Riser / Umbilical installation at platform / X X X
FPSO
Hook-up, commissioning and project X X
handover. Inc. hydrotests
Contingency procedures for recovery of X

X Denotes activity to be performed

Notes applicable to all sections:

o MWS shall only issue COAs for operations that they physically attend.

o MWS activities to be carried out independently of Class attendance / requirements.

e MWS to use a recognised industry standard (e.g. the relevant section(s) of 1S019901-6) as minimum standards in the
execution of this SOW or a clearly defined set of standards agreed by Underwriters.
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Scope of Work (SOW) 6:

Marine Transportations (Project Materials, Equipment, Line
Pipe, Skids, Items, Part Modules, Components etc. and
including brownfield projects))

. Issue
Review & Approve Certificate
Procedures / Drawings | Attend
. . of Approval
/ Design Calculations (COA)
Ship or barge Transports (see Scope of Work (SOW) 1 for details)
Load out and Offload documentation (inc.
seafastening design, barge layout and X
ballasting)
Loadouts and Offloads (inc. Trailered /
Skidded / Lifted / Floated on / etc.) and X X X
seafastenings
Loadout Pads (for grounded loadouts) X X
Transportation X X oA for)gaﬂaway
Voyage Protection X X
Lifting and setting down / securing at X X X
interim locations
Shipping
Cargo carriage:
- Shipping X
- Road MWS to review and advise if MWS X X
- Rail scope required
- Air
X Denotes activity to be performed

Notes applicable to all sections:

e MWS shall only issue COAs for operations that they physically attend.

e MWS activities to be carried out independently of Class attendance / requirements.

e MWS to use a recognised industry standard (e.g. the relevant section(s) of ISO19901-6) as minimum standards in the
execution of this SOW or a clearly defined set of standards agreed by Underwriters.
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Scope of Work (SOW) 7:

Vessel Activity During Construction Period
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key individuals and companies (soils
analysis etc.) to be used on rig move;
and

- Confirm Rig Owner MWS company will
use JRC Rig Location & Move SOW

(JR2019-005)

Review & Approve CerI:isfl:;te
Proceslures / Dravyings Attend of Approval
/ Design Calculations (COA)

All Project Vessels (Inc. Semi-Sub Rigs and Floatels)

Mooring within 500m of Project Facilities

(Platforms, Templates / Manifolds / X X

Pipelines)

Vessels operating on DP within 500m of

existing project facilities, including DP X X

system adequacy, redundancy and attend DP

condition

Vessel Traffic Management X

Jack-Up Rigs - For more detail see JRC Rig Move SOW (JR2019-005)

Project MWS to:

- Perform JRC Rig Location & Move SOW _ _X
(JR2019-005) issuing all COAs required e
for move onto and off location. agreement in

Unless, writing cor-lf-irming

- Able to agree acceptability of Rig Owner I:icgcgl\);ﬁ:]rl]b%l/\/%f,
MWS company including competency of X X COAs issued by

Rig Owners MWS
as per JRC Rig
Location & Move
SOW (JR2019-005)
will satisfy the
warranty
requirement of
this SOW

X Denotes activity to be performed

Notes applicable to all sections:

. MWS shall only issue COAs for operations that they physically attend.
. MWS activities to be carried out independently of Class attendance / requirements.

. MWS to use a recognised industry standard (e.g. the relevant section(s) of 1SO19901-6) as minimum standards in the
execution of this SOW or a clearly defined set of standards agreed by Underwriters.
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Incidental Decommissioning within construction projects. For
stand alone project decommissioning see JRC Decommissioning

SOW (JR2019-007)

. Issue
Review & Approve P
. Certificate
Procedures / Drawings | Attend
/ Design Calculations eif Kppiotl
(COA)
Decommissioning documentation including
method statements, procedures, Risk X
Assessments, HazOp, Hazld, SIMOPS, etc.
Anchoring within 500m of Existing
Facilities (Platforms, Templates / X X
Manifolds / Pipelines)
X
COA for
Commencement of dismantling X commencement
of continuous
activity leading to
Sailaway
. . . X X
Seafastening / Securing and transportation X COA for Sailaway
Offloading at disposal (and any interim) X X X
sites
Vessel Traffic Management X

X Denotes activity to be performed

Notes applicable to all sections:

. MWS shall only issue COAs for operations that they physically attend.

. MWS activities to be carried out independently of Class attendance / requirements.

. MWS to use a recognised industry standard (e.g. the relevant section(s) of 1SO19901-6) as minimum standards in the
execution of this SOW or a clearly defined set of standards agreed by Underwriters.
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Abbreviations

A&R Abandon and recovery

CALM Catenary Anchor Leg Mooring

COA Certificate of Approval

DMA Dead man anchor

DP Dynamic Positioning

D/t Diameter / Thickness

FDPSO Floating Drilling Production Storage and Offloading
FGSO Floating Gas Storage and Offloading
FLNG Floating Liquefied Natural Gas

FMEA Failure Mode and Effects Analysis
FPF Floating Production Facility

FPS Floating Production System

FPSO Floating Production Storage and Offloading
FPU Floating Production Unit

FSO Floating Storage and Offloading

FSU Floating Storage Unit

GBS Gravity Based Structure

GSOW Generic Scope of Work

HAZID Hazard Identification

HAZOP Hazard and Operability

HDD Horizontal Directional Drilling

HLV Heavy Lift Vessel

HUC Hook-up and commissioning

IACS International Association of Classification Societies
IMO International Maritime Organisation
ISM International Ship Management (Certificate)
JRC Joint Rig Committee

JSA Job Safety Analysis

MOPS Mobile Offshore Production Systems
MOU Mobile Offshore Unit

MSF Module Support Frame

MWS Marine Warranty Survey (or Surveyor)
NDE Non Destructive Examination

NDT Non Destructive Testing

PLEM Pipeline End Manifold

PLET Pipeline End Termination

QA/QC Quality Assurance / Quality Control
RFHU Ready For Hook Up

ROV Remotely Operated Vehicle

RPD Rack Phase Difference

SCR Steel Catenary Riser

SDU Subsea Distribution Unit

SIMOPS Simultaneous Operations

SOLAS Safety Of Life At Sea

SUTU Subsea Umbilical Termination Unit
TLP Tension Leg Platform

VIV Vortex Induced Vibration

JR2019-006, Upstream Construction Code of Practice, Scope of Work and Certificates of Approval, Version 4
Page |27





JR2019-006
03 September 2019

JRC MWS Certificate of Approval (COA) Requirements

The Certificate of Approval (COA) is the final document in an approval process that includes
numerous activities such as:

- Survey attendances for suitability and/or condition of a vessel

- Site assessment and vessel surveys
- Document reviews and re-reviews
- Site attendance to review preparations

As aresult the COA is not a stand-alone document and the above activities must be referenced
to ensure the whole process is completed to the attending surveyor’s satisfaction with its

signing.

Basic Requirements

1.

10.

11.

A COA must only be issued if the surveyor signing the COA has witnessed the
preparations for the operation and is in attendance at the site. It should be issued
immediately prior to the commencement of the operation.

Exception: Location approvals of MOUs where the COA is issued by the approving
office.

The COA should also be signed by the Assured’s person in authority on site to
acknowledge receipt of the COA and acceptance of the recommendations.

To assure validity of the COA, approval documentation from the office that
performed the desk top reviews of the operation confirming the acceptability of the
documents reviewed (plans, procedures, calculations etc.) shall be provided to the
attending MWS.

Each COA shall have a unique number.
The title on the COA must be sufficient to identify the operation being approved.
The MWS’s name shall be printed underneath the signature.

The time at which the issuing of the COA has been approved shall be recorded and a
period of validity for the COA must also be recorded.

The original COA shall be given or sent to the Assured with copies retained by the
MWS company.

Traceability of the COA is required by reference to the principal document(s)
approved for the operation.

Where appropriate vessel capacity (bollard pull, DWT., GRT., displacement etc.) is
to be documented to help define a vessel’s suitability for an operation.

For any COAs issued for the “first in series only” this shall be clearly stated on the
COA.

Checklists may be appended to the issued COA if required to clarify the scope of the
approval.
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12. All recommendations related to the operation must be complied with prior to the
issue of the COA and the COA must not be subject to any outstanding
recommendations. However, any recommendations intended to be complied with
after the issue of the COA, as mandated by the MWS, for example to cover an activity
after a tow departs or compliance with a procedures document, shall be specific,
measureable, achievable, reasonable, time-bound and clearly listed, attached to and
referenced in the COA .

13. AUMR (Unique Market Reference) number is to be provided on all COAs. This number
is available through the Lead Underwriter insurer and the Assured’s Broker. A UMR
is a unique number allocated to each individual policy. The UMR will enable clear
traceability as to the Policy to which the COA pertains.

Notes:

1. COA for the “first in series only”:

When approval for a repeated operation is required, for instance, to approve twenty
shipments of pipe, then the operations approved must be identical in all material
respects to the first operation otherwise individual COAs are required for each
operation. For instance, the quantity, securing arrangements, vessel ballasting and
trim condition and limiting weather criteria must all be the same. No additional cargo,
change of securing practices, change of route, change of tug or other alteration,
compared to the initially approved condition, may be permitted without reference to
the MWS. Where the change(s) are acceptable the MWS must endorse the original
COA or issue a new COA.

2. Failure to Issue COA:

If the processes required for approval are incomplete then the COA must not be
issued. For example, if approved documentation from the MWS office performing the
desk-top reviews has not been received or if recommendations issued by the MWS
Office or attending MWS surveyor have not been completed or implemented.

3. COAs which, after issuing, no longer conform to the operation
originally approved:

If, after issuing the COA, the attending MWS surveyor notes any non-compliance with
the basis on which the COA approval was provided or with any recommendation,
intended to be completed after the issue of the COA, the attending MWS surveyor
shall issue a document of non-compliance formally identifying how the terms,
conditions and any recommendations of the COA have been contravened. In such
circumstances, subject to confidentiality undertakings of the MWS company, the Lead
Underwriter is to be informed of this and the surrounding circumstances at the first
opportunity. In all cases the MWS company must ensure that the Assured’s
representative is made aware of the situation.
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Suggested Certificate of Approval format for a Towage

MWS Company name:

Project No: Certificate No: UMR No:
Project Title
Towage of the onthebarge __ bythetug(s)
From ____
To

This is to Certify that this office, acting on behalf of (the MWS Client) has reviewed the
procedures
for the above operation in the document(s):

Title: Doc. No:
Rev. No.
The undersigned has also witnessed the preparations for the towage of the on the
barge from to
Towage by the tug “vessel name” owned by is hereby approved based on
* a bollard pull of tonnes as stated in the Certificate issued by company nhame on
date
* an estimated realistic bollard pull of tonnes

* Delete as applicable
and that it is generally fit to undertake the tow.

No responsibility is accepted by this office for the way in which the towage is undertaken
following departure.

Any alterations in the surveyed items and/or deviations from the approved procedures after
the issue of this Certificate of Approval may render this Certificate invalid unless approved
by this office (prior to commencement of the operation).

This Certificate is issued in accordance with (terms and conditions, service contract,
variation order etc.) dated . Itis issued solely for the purposes of the proposed
operation and is based upon external conditions observed by the undersigned of the hull,
machinery and equipment without removal, exposure, operating or testing of parts. This
Certificate shall not be deemed or considered to be a general Certificate of Seaworthiness.
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For and on behalf of:

MWS Company name
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03 September 2019
Receipt of this COA is hereby

acknowledged by:

Client company name

Print surveyor’s name

Time:
Date:

Location: (port/town and country)

Print name
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Recommendations:

(Note: Recommendations are to be specific, measureable, achievable, reasonable,
clearly listed and state the time by which the recommendation is to be completed)
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Suggested Certificate of Approval format for a Loadout

MWS Company name:-

Project No: Certificate No:
UMR No:
Project Title

Loadout of the on the barge by (lifting/skidding/SPMT)

at

This is to Certify that this office, acting on behalf of (the MWS Client) has reviewed the
procedures
for the above operation in the document(s):

Title: Doc. No:

Rev. No.
The undersigned has also witnessed the preparations for the loadout of the on the
barge at in

The referenced loadout procedure is satisfactory, and the proposed loadout is within the
stated capacity of the crane/spmt/equipment to be used and barge.

Subject to compliance with the stated procedures and any additional recommendations
submitted by this office the loadout of the onto the barge is hereby
approved.

Any alterations in the surveyed items after the issue of this Certificate of Approval may
render this Certificate invalid unless approved by this office (prior to commencement of the
operation).

This Certificate is issued in accordance with (terms and conditions, service contract,
variation order etc.) dated . Itisissued solely for the purposes of the proposed
operation and is based upon external conditions observed by the undersigned of the hull,
machinery and equipment without removal, exposure, operating or testing of parts.

For and on behalf of: Receipt of this COA is hereby
acknowledged by:

MWS Company name Client company name

Print surveyor’s name Print name

Time: _

Date: _

Location: (port/town and country)
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Recommendations:

(Note: Recommendations are to be specific, measureable, achievable, reasonable,
clearly listed and state the time by which the recommendation is to be completed)
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Suggested Certificate of Approval format for an Offshore Installation

MWS Company name:

Project No: Certificate No:
UMR No:
Project Title

Installation of the on the platform by (crane vessel/HLV)

at field located at

This is to Certify that this office, acting on behalf of (the MWS Client) has reviewed the
procedures
for the above operation in the document(s):

Title: Doc. No:

Rev. No.

The undersigned has also witnessed the preparations for the installation of the
module in the field.

The referenced installation procedure is satisfactory and the proposed installation is within
the stated capacity of the crane/HLV/equipment to be used.

Subject to compliance with the stated procedures and any additional recommendations
submitted by this office the installation of the onto the is hereby
approved.

Any alterations in the surveyed items after the issue of this Certificate of Approval may
render this Certificate invalid unless approved by this office (prior to commencement of the
operation).

This Certificate is issued in accordance with (terms and conditions, service contract,
variation order etc.) dated . It is issued solely for the purposes of the proposed
operation and is based upon external conditions observed by the undersigned of the hull,
machinery and equipment without removal, exposure, operating or testing of parts.

For and on behalf of: Receipt of this COA is hereby
acknowledged by:

MWS Company name Client company name

Print surveyor’s name Print name

Time: _

Date: _

Location: (port/town and country)
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Append Recommendations and Checklist to each COA referring to the unique number of the
Certificate of Approval on each page so that the documents can be associated with each

other.
Recommendations:

(Note: Recommendations are to be specific, measureable, achievable, reasonable,
clearly listed and state the time by which the recommendation is to be completed)
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Suggested Certificate of Non-compliance

MWS Company name:

Project No: Certificate No:
UMR No:
Project Title

Details of activity copied from the COA affected by this note of non-compliance.

On day of , , a Certificate of Approval (Certificate Number
), approving the activity or procedure subject to compliance with the
Recommendations, was issued.

This Certificate of Non-compliance confirms that, on the date(s) and at the time(s) set out
below the following events were observed which, in the opinion of the undersigned amount
to non-compliance with the Recommendations in the Certificate of Approval or procedures
in the following respects:

1. Recommendation ( ___ ). (Insert full details with dates, times, evidence relied on,
photographs etc, emails etc.)

2. Provisions of (procedures) not complied with. (Insert full details with dates, times,
evidence relied on, photographs etc., emails etc.)

For and on behalf of

MWS Company name

Print surveyor’s name

Time:
Date:
Location: (port/town and country)

Receipt of this Certificate of Non-compliance is hereby acknowledged

Signed:
Print name:
Date:
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